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UHSRUW

YJRUWHVFXH DFNQRZOHGJHV WKH )LUVW 1DWLRQV SHRSOH RI WKH ODQGV XSRQ ZKLF
FXOWXUHV DQG WKHLU FRQWLQXLQJ FRQQHFWLRQ WR ODQG ZDWHUV DQG FRPPXQL
JLUVW 1DWLRQV SHRSOH :H SD\ RXU UHVSHFWV WR WKH FXOWXUH DQG SHRSOH WK
HPHUJLQJ
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7TKLVHSRUW SURYLGHV D OLVW RI WKH LQGXVWU\ DVVRFLDWLRQ PHPEHUVKLSV KHOC
VXEVLGLDULHY DQG GHVFULEHV KRZ ZH VHOHFW PRQLWRU DQG PDQDJH PHPEHUVKL

JRUWHVFXH LV D PHPEHU RI D EURDG UDQJH RI LQGXVWU\ JURXSY DQG DVVRFLDWLR
FRRUGLQDWHG ZD\ WR WKH GHYHORSPHQW RI HITHFWLYH SROLF\ IUDPHZRUNV VKDU
LQVLIKWY RQ PDWHULDO WRSLFV 3DUWLFLSDWLRQ DOVR SURYLGHY DQ RSSRUWXQL
LQGLYLGXDO PHPEHUV

:KLOH ZH FDQ DQG GR HQJDJH GLUHFWO\ ZLWK JRYHUQPHQWY DQG SROLF\ PDNHUV \
VXSSRUWYV RXU JURZWK ZRUNLQJ ZLWK OLNH PLQGHG SDUWQHUYV DQG EULQJLQJ D F
*RYHUQPHQWYVY RIWHQ ORRN WR FUHGLEOH LQGXVWU\ DVVRFLDWLRQV IRU EXVLQHVV
FRUSRUDWH SHUVSHFWLYH 7KURXJK SDUWLFLSDWLRQ ZH FDQ WKHUHIRUH DPSOLI\
IRU KLIJK LOQWHJULW\ DQG KLJK DPELWLRQ SROLF\ WKDW DFFHOHUDWHY WKH HQHUJ\
DQG VXSSRUWYV VXVWDLQDEOH EXVLQHVYV SUDFWLFHV

ODQ\ LQGXVWU\ DVVRFLDWLRQV HQJDJH LQ DGYRFDF\ DQG OREE\LQJ RQ EHKDOI RI P
WKHVH DFWLYLWLHY FDQ KDYH RQ SROLF\ IUDPHZRUNV :H ZRUN WR HQVXUH WKDW
FRPPLWPHQWY *LYHQ WKH QDWXUH RI PHPEHUVKLS EDVHG DVVRFLDWLRQV DQG WK|
FRPPLWPHQWY RI DVVRFLDWLRQV PD\ QRW IXOO\ DOLJQ ZLWK RXU RZQ 3ROLF\ DOL.
VXFK DV FOLPDWH FKDQJH ELRGLYHUVLW\ DQG KXPDQ ULJKWV :KHUH ZH GR QRW D
HQJDJH GLUHFWO\ ZLWK WKH DVVRFLDWLRQ WR LQIOXHQFH VKLIWV LQ WKH SRVLWL|

‘H ZHOFRPH WKH YLHZV RI RXU VWDNHKROGHUNMXZWPBD§HB AROZ\B KGR HARPAHRRWY W

7KH YLHZY DQG FRQFOXVLRQV H[SUHVVHG LQ WKLY UHSRUW DUH WKRVH RI )RUWHVF
FRQVLVWHQW DQG IDLU VXPPDU\ RI WKH SRVLWLRQV RI HDFK DVVRFLDWLRQ LQFOXC
ZLWK RXU 9DOXHV DQG FRPPLWPHQWY 7KH QDWXUH RI WKH UHYLHZ QHFHVVLWDWH

7KLV UHYLHZ LV ODUJHO\ EDVHG RQ SXEOLFO\ DYDLODEOH LQIRUPDWLRQ VXFK DV U
VRXUFHYV
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JRUWHVFXH PDLQWDLQVY FRUSRUDWH PHPEHUVKLSY DQG SDUWQHUVKLSV ZLWK D EUI
DQG RWKHU JURXSV 7KLV HQJDJHPHQW HQDEOHV XV WR FRQWULEXWH LQ D FRRUGL
IUDPHZRUNV VKDUH EHVW SUDFWLFH DQG DFFHVV LQIRUPDWLRQ DQG LQVLIJKWYV RQ
WR SRVLWLYHO\ LQIOXHQFH WKHVH DVVRFLDWLRQV DQG WKHLU LQGLYLGXDO PHPEH

‘H GHILQH DQG LQGXVWU\ DVVRFLDWLRQ DV DQ RUJDQLVDWLRQ WKDW VXSSRUWYV DC
WUDGH JURXS DQG WKH SHRSOH ZKR ZRUN LQ LW :H GHILQH PHPEHUVKLS DV D FRU:
DQQXDO VXEVFULSWLRQ RU GXHV 0DQ\ LQGXVWU\ DVVRFLDWLRQV HQJDJH LQ DGYRI
DFNQRZOHGJH WKH LQIOXHQFH WKHVH DFWLYLWLHY FDQ KDYH RQ SROLF\ IUDPHZRU
RXU RZQ 9DOXHV DQG FRPPLWPHQWYV

JRUWHVFXH V &KLHI 2SHUDWIRQHWIKHRHDLVE&R2WKH 'LUHFWRU RI *OREDO 6XVWDLQDEL
*6($ RYHUVHH PHPEHUVKLSV ZLWK LQGXVWU\ DVVRFLDWLRQV &QIGVBUHDIHVSRQVLI
FRQVLGHUHG LQ WKH VHOHFWLRQ DQG DSSURYDO RI PHPEHUVKLSY DUH GHVFULEHG

6(/(&7,21 $1' $33529%/ &5,7(5,%

9DOXH SURSRVLWHBRQHILWY RI MRLQLQJ DQG YDOXH WR )RUWHVFXH

B3ROLFLHV DQG SXEOLWURPHQW RI WKH DVVRFLDWLRQgVY SROLFLHYV DQG SXEOLF SRVLWLRQ
SRVLWLRQV SROLF\ IUDPHZRUN SDUWLFXODUO\ UHJDUGLQJ FOLPDWH FKDQJH HQYL
VXVWDLQDELOLW\ GLYHUVLW\ KXPDQ ULJKWV LQGLJHQRXV HPSOR\PHC(

&RQGLWLRQV RI [M@WMHUIIDMQERPPLWPHQW QHHGHG WR PHHW FRQGLWLRQV RI PHPEHUVKL
RQJRLQJ REOLJD/WMRIQGDUGV

OHPEHUV ([LVWLQJ PHPEHUV RI WKH DVVRFLDWLRQ UHSXWDWLRQ DQG SRWHQWL

*RYHUQDQFH 6WURQJ JRYHUQDQFH GHPRQVWUDWLQJ WKH DVVRFLDWLRQgV FRPSHWH
H[SHULHQFH

0DQDJHPHQW ,QWHUQDO GHGLFDWHG ([HFXWLYH WR PDQDJH UHODWLRQVKLS DQG RE!

*LYHQ WKH GLYHUVLW\ RI YLHZV ZLWKLQ LQGXVWU\ DVVRFLDWLRQV DQG DPRQJ PHP
WLPHV GLYHUJH IURP RXUV 3ROLF\ DOLJQPHQW LV KRZHYHU LPSRUWDQW RQ FULW
DQG +XPDQ ULJKWYV

7KLV UHSRUW IXIO\WFORVWVRD )RUWHVFXHgV P+RBEHU VKL EWKIHHZGRXY RHPEHUVKLSV DW
DQOXDEQVWWRH WKH\ FRQWLQXH WR SURYLGH YDOXH DQG DOLJQ ZLWK RXU 9DOXHYV |
WKLY UHYLHZ LV RQJRLQJ

ORQLWRULQJ FRQVLGHUYV DOLJQPHQW ZLWK SXEOLF SRVLWLRQV RQ D UDQJH RI PDW

JURP -XO\ WKLV UHVSRQVLELOLW\ ZLOO EH KHOG E\ WKH &KLHI ([HFXWLYH 2IILFHU OH
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&OLPDWH DIQE DUH FRPPLWWHG WR EHLQJ D OHDGHU LQ DGGUHVVLQJ WKH JOREDO FKDO
HQHUJ\ LQGXVWU\ OHDGLQJ WDUJHWV WKDW DLP WR HOLPLQDWH 6FRSH DQG HPL\
RUH RSHUDWLRQV E\ WKH HQGQRIW JHDR G VRS D F KIIFHLWIW LRQV E\ ‘H H[SHFV
LQGXVWU\ DVVRFLDWLRQV WR DFFHSW WKH VFLHQWLILF FRQVHQVXV DV DVVI
&OLPDWH &KDQJH ,3&& DQG WR VXSSRUW DFWLRQ WR UHDOLVH WKH JRDO F
LQIRUPDWLRQ RQ RXU WDUJHWYV FDQ EH IRXQG LQ RXU )< &OLPDWH &KDQJH
7UDQVLWLRQ 30DQ DYDLIGREDHVEEHR¥FREZHEVLWH

+XPDQ ULJKWHW DUH FRPPLWWHG WR UHVSHFWLQJ DQG SURPRWLQJ WKH KXPDQ ULJKWV RI
WKH FRPPXQLWLHYV LQ ZKLFK ZH RSHUDWH WKRVH ZLWKLQ RXU VXSSO\ FKDL
RXU DFWLYLWLHV :H H[SHFW WKH VDPH VWDQGDUG IURP RXU LQGXVWU\ DVV

%LRGLYHUVILW\WDNH D SUHFDXWLRQDU\ DSSURDFK WR HQYLURQPHQWDO PDQDJHPHQW D
DYRLG PLQLPLVH UHKDELOLWDWH DQG RIIVHW LPSDFWV DFURVYV DOO RXU
ELRGLYHUVLW\ EHQHILWY LQ WKH DUHDV LQ ZKLFK ZH RSHUDWH :KHUH UHOI
IURP RXU LQGXVWU\ DVVRFLDWLRQV

,QOQRYDWLRGGWQBUWHVFXH LQQRYDWLRQ LV FHQWUDO WR RXU VWUDWHJ\ DQG ORQJ WH|
WHFKQRORJHQKDQFHYV HIILFLHQF\ DQG XQGHUSLQV RXU FRPPLWPHQW WR GHFDUERQLVD
DVVRFLDWLRQV WKDW DFFHOHUDWH WHFKQRORJ\ GHYHORSPHQW DQG GHSOF
GHFDUERQLVH VHFWRUV

OHPEHUVKLSV RIWHQ KDYH DVVRFLDWHG IHHV SD\DEOH E\ PHPEHUV 'HSHQGLQJ RQ '
VWDQGDUG FKDUJH RU EDVHG RQ PHPEHUVKLS FDWHJRULHY SURGXFWLRQ YDOXHYV
WRWDOOMGBOLRQ H[ *67 'HWDLOV RI RXU WRS ILYH PRFEHMWYVKEZSRIBXxIHH DUH VXP]I

7KH PDQDJHPHQW RI HDFK PHPEHUVKLS IDOOV XQGHU WKH UHVSRQVLELOLW\ RI WKH
PDQDJHU %RWK DUH UHVSRQVLEOH IRU UHYLHZLQJ WKH RQJRLQJ YDOXH RI HDFK Pt}
PLVDOLJQPHQW LQ SROLF\ SRVLWLRQV

:KHUH PLVDOLJQPHQW LV LGHQWLILHG WKH PHPEHUVKLS LV BHOMVWVYRIQGRDFFRUG L
PHPEHUVIOLBY PXVW EH DS S&R YRIG EGRPLKQDWHG GHOHJDWH SULRU WR WKH FRPPHQFH
PHPEHUVKLS F\FOH :KHUH ZH KDYH D ORQJ VWDQGLQJ UHODWLRQVKLS RU GHWHUPL
LQIOXHQFH FKDQJH UDWKHU WKDQ ZDON DzD\ ,I| WKHUH LV VLIJQLILFDQW PLVDOLJQI
YLHZV WKH &22 RU QRPLQDWHG GHOHJDWH PD\ HOHFW WR WHUPLQDWH WKH PHPEH

,Q DGGLWLRQ QOXBHGKWYW ZH DOVR PDNH VXEPLVVLRQV WR H[WHUQDO ERGLHV LQFOX:
DJHQFLHVY HJ &OLPDWH ,QWHJULW\ &'3 6 3 UHJDUGLQJ RXU UHODWLRQVKLSV SR

JURP -XO\ WKLV UHVSRQVLELOLW\ ZLOO EH KHOG E\ WKH &KLHI ([HFXWLYH 2IILFHU OH
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"XULI JRUWHVFXH SDUWLFLDBWYVW UWQIBRMEY DQG DVVRFLPWORQRIGARQWULEXWLQ
*67 2XU ILYH PRVW VLIQLILAFPQW\PNBOXHY KEIY BRUH VXPPDULVHG EHORZ 7KHVH
PHPEHUVKLSY UHSHHWHRW RI RXU WRWDO)PHPEHUVKLS VSHQG LQ

J)LYH PRVW VLIJQLILFDQW LQGXVWU\ PHPEHUVKL

&KDPEHU RI OLQHUDOV DQG (QHUJ\ :HY®aHaAQa$XVWUDOLD &0¥

7KH &0( LV WKH UHSUHVHQWDWLYH ERG\ IRU WKH UHVRXUFHV VHFWRU LQ :HV\
IRU SURILW RUJDQLVDWLRQ WKDW OHDGV SROLF\ GHYHORSPHQW RQ LVVXHV L
RI' WKH VHFWRU WR WKH FRPPXQLW\ DQG SURYLGHYVY HQJDJHPHQW DQG FROOL
PHPEHU ZH KDYH DFFHVV WR HYHQWY SXEOLFDWLRQV DQG WKH RSSRUWXQL
JURXSV WKDW IRFXV RQ LVVXHV LQFOXGLQJ FOLPDWH DQG HQHUJ\ .H\ IRF
GHYHORSPHQW RQ WRSLFV VXFK DV 2+6 HQYLURQPHQWDO PDQDJHPHQW )I
GHYHORSPHQW DGYRFDF\ DW ERWK VWDWH DQG IHGHUDO OHYHOV DQG HGXFI

*UHHQ +\GURJHQ 2UJDQLVDWLRQ *+ $

7KH *UHHQ +\GURJHQ 2UJDQLVDWLRQ *+ LV GHGLFDWHG WR UDSLGO\ DGYD
JUHHQ K\GURJHQ DFURVV PXOWLSOH LQGXVWULHV SRVLWLRQLQJ LW DV D NH
K\GURJHQ SOD\V D FUXFLDO UROH LQ UHGXFLQJ HPLVVLRQV IURP KDUG WR DE
IHUWLOLVHU PDQXIDFWXULQJOZKLFK DUH IXQGDPHQWDO WR LQWHUQDWLRQD
KHDYLO\ GHSHQGHQW RQ IRVVLO IXHOV 7KH *+ KDV SURGXFHG VHYHUDO N
+\GURJHQ 6WDQGDUG *OREDO *UHHQ (QHUJ\ &KDUWHU DQG *UHHQ ,URQ DQ

B3RUW +HGODQG ,QGXVWUHKBKH¥a&RX&HRAA0 a3+,& $
7KH 3RUW +HGODQG ,QGXVWULHV &RXQFLO 3+,& LV D FROODERUD
$XVWUDOLD ,W ZDV HVWDEOLVKHG LQ WR UHSUHVHQW DQG FRR

UHJLRQ SDUWLFXODUO\ WKRVH XVLQJ WKH 3RUW RI 3RUW +HGO
HQYLURQPHQWDO SURWHFWLRQ DQG ORQJ WHUP SODQQLQJ 7KH 3+
DLPLOJ WR EDODOFH LOGXVWULDO SURVSHULW\ ZLWK FRPPXQLW\ Z

81*& 2FHDQ 6WHZDUGVKALS &RDOLWLRQ $

7KH 81 *OREDO &RPSDFW 2FHDQ 6WHZDUGVKLS &RDOLWLRQ LV D JOREDO LQL'
EROG FRRUGLQDWHG DFWLRQ WR SURWHFW DQG VXVWDLQDEO\ PDQDJH WKH F
&RPSDFW WKH FRDOLWLRQ DLPV WR DGGUHVV WKH WZLQ FULVHV RI FOLPDW
WKH LPSDFW RI VXVWDLQDEOH RFHDQ EXVLQHVV SUDFWLFHV .H\ IRFXV DUHDYV
PDULWLPH WUDQVSRUW KDUQHVVLQJ RIIVKRUH UHQHZDEOH HQHUJ\ DQG DGYD

6XVWDLQDEOH ODUNHWYV ,QLWLDWLYH 60, O +\GURJHQ 7DVN4RUFH

7KH 6 XVWDLQDEOH ODUNHWY ,QLWLDWLYH 60, ZDV ODXQFKHG DW
ODMHVW\ .LQJ &KDUOHV ,,, WKHQ 7KH 3ULQFH RI :DOHV 7KH 60, LV
IRU WKDW SXWV 1DWXUH 3HRSOH DQG 30DQHW DW WKH KHDUW
WKH SXUVXLW RI DPELWLRXY DQG SUDFWLFDO DFWLRQ WR KHOS W
.H\ DFWLYLWLHV RI WKH 60, +\GURJHQ 7DVNIRUFH LQFOXERIFIEOU
DQG 6WRUDJHDQBSWEKWLRQ $FFHOHUDWIHR@LWD®BHQIJ SOHGJIHV IUI
LGHQWLI\LQJ SROLF\ DQG UHJXODWRU\ OHYHUV WR VFDOH K\GURJH:"

$GYDQFHPHQWY RQ DGYRFDF\

‘H KDYH VXRNBG WKH FRQWULEXWLRQV WKH ILYH)PREW IVHIQDIAQXB QM P*HFE I?DGKL B/\R
RXU DGYRFDF\ SRVLWLRQV DQG KRZ WKLV DVVRFLDWLRQ KHOSHG XV WR DGYDQFH R

)< ,QGXVWU\ $VVRFLDWLRQ 5HSRUW 53 §° SHY
7KLY GRFXPHQW LV XQFRQWUROOHG ZKHQ SULQWHG 3DJH



&KDPEHU RI OLQHUBRPK Y KDPEHU RI OLQHUDOV DQG (QHUJ\ RI :HVWHUQ $XVWUDOLD
DQG (QHUJ\ :HVWHRBRQ@\ UHSUHVHQWLQJ WKH LQWHUHVWYV RI :$gV UHVRXUFHV VHFW
$XVwWubDOLD &0( VWUDWHJILF GLDORJXH DQG SROLF\ GHYHORSPHQW DURXQG WKH

GHFDUERQLVDWLRQ WUDQVLWLRQ )RUWHVFXHgQV DFWLYH HQJDJ
DGYDQFLQJ JUHHQ LURQ LQGXVWU\ GHYHORSPHQW SROLF\ DQG \
GHFDUERQLVDWLRQ RI WKH UHVRXUFHV VHFWRU

7KHUH DUH RFFDVLRQV ZKHUH )RUWHVFXHgV SROLF\ SRVLWLRQV
&0( QRWDEO\ ZLWK UHJDUG WR RXU SRVLWLRQV RQ IRVVLO IXHC
FDSWXUH DQG VWRUDJH :H UHPDLQ DQ DFWLYH DQG FRQVWUXFV
PRUH DPELWLRXV GHFDUERQLVHG IXWXUH IRU :HVWHUQ $XVWUD
FRQWLQXH WR DGYRFDWH WR LQIOXHQFH VKLIWYV LQ SROLF\ IURF

2XU FROODERUDWLRQ ZLWK &0( KDV GHOLYHUHG YDOXH DFURVYV

n *UHHQ LURQ OHDGHUVKLS DQG VHFWRU DOLJQPHQW &0(gV
5HDOLVLQJ :$gV *UHHQ ,URQ 3RWHQWLDO SUHVHQWYV D FRF
6WDWHgV IXWXUH DV D JOREDO KXE IRU JUHHQ LURQ VXSS
VWHHOPDNLQJ )RUWHVFXH VWURQJO\ VXSSRUWV WKH UHS
LQYHVWPHQW LQ JUHHQ K\GURJHQ HOHFWULILFDWLRQ RI ¥
GRZQVWUHDP SURFHVVLQJ LQ WKH 3LOEDUD 7KH UHSRUWC
LQIUDVWUXFWXUH ORZHULQJ WKH FRVW Rl UHQHZDEOH HQ
WHFKQRORJ\ DQG WKH XUJHQW QHHG WR GHYHORS D VNLO
UHIOHFWV VKDUHG SULRULWLHV WKDW DUH FULWLFDO WR
LQGXVWULDO RSSRUWXQLW\ )RUWHVFXH ZHOFRPHV &0(gV
JUHHQ LURQ SURGXFWLRQ DW WKH FHQWUH RI WKH 6WDWH
KLIKOLJKWLQJ WKH SUDFWLFDO VWHSY UHTXLUHG WR PDN|

n 3ROLF\ SRVLWLRQLQJ DQG HQDEOLQJ IUDPHZRUNVY )RUWH\
FRQWULEXWHG WR &0( OHG SROLF\ SDSHUV DQG VWUDWHJ\
GHYHORSPHQW RI HOHFWULILFDWLRQ SDWKZzZD\V DQG DGGU
LQIUDVWUXFWXUH ZRUNIRUFH VNLOOV DQG VWUHDPOLQHG
FROQOWULEXWLRQV VXSSRUW WKH FRPPHUFLDOLVDWLRQ RI C
LOQGXVWU\N LQ :$ DQG WKH EURDGHU WUDQVIRUPDWLRQ RI F
ORZHU FDUERQ IXWXUH

n &URVV LQGXVWU\ FROODERUDWLRQ DQG GHPRQVWUDWLRQ
SDUWLFLSDWHG LQ &0( IRUXPV DQG NQRZOHGJH VKDULQJ S
LQQRYDWLRQ DQG RSHUDWLRQDO SURJUHVY DFURVV WKH \
HYHQWY DQG MRLQW LQGXVWU\ EULHILQJY DQG YLVLWV ZI
ZRUOG DSSOLFDWLRQ RI JUHHQ WHFKQRORJ\ VROXWLRQVe.
HOHFWULILFDWLRQeUHLQIRUFLQJ WR RXU LQGXVWU\ SHHU"
RXU VWUDWHJIJ\ WR HOLPLQDWH 6FRSH DQG HPLVVLRQV |
WHUUHVWULDO LURQ RUH RSHUDWLRQV E\ WKH HQG RI

,Q VXPPDU\ &0( KDV EHHQ D YDOXDEOH SDUWQHU LQ DGYDQFLQ.
DJHQGD DQG VKDSLQJ WKH EURDGHU LQGXVWU\ GLUHFWLRQ RQ ¢
VWUDWHJILF FROODERUDWLRQ WKRXJKW OHDGHUVKLS DQG VKDU
DORQJVLGH &0( DQG LWV PHPEHUV WR SRVLWLRQ :HVWHUQ $XVW
LQ JUHHQ LQGXVWULDO VROXWLRQV

)<

,QGXVWU\ $VVRFLDWLRQ 5HSRUW 53 §° SHY
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*UHHQ +\GURJHQ 7KH *UHHQ +\GURJHQ 2UJDQLVDWLRQ *+2 LV D QRQ

2UJDQLVDWLRQ *WKH DFFHOHUDWLRQ DQG XVH RI JUHHQ K\GURJHQ DI
FULWLFDO UROH LQ WKH HQHUJ\ WUDQVLWLRQ )RUW
&KDLUPDQ LV DOVR D PHPEHU RI WKH *+2 %RDUG
*+2gV DGYRFDF\ SOD\V DQ LPSRUWDQW UROH LQ FUH
JUHHQ K\GURJHQ DQG GHULYDWLYHV WR VFDOH 7KL\
MXULVGLFWLRQV VXFK DV WKH (XURSHDQ 8QLRQ RQ !
PDUNHW DGRSWLRQ ,W DOVR LQFOXGHV FDPSDLJQLC
HQDEOH KLJK HQYLURQPHQWDO LQWHJULW\ DQG GHO
LW LQYROYHV LQLWLDWLYHV WKDW VXSSRUW WKH XS
LQGXVWULHV VXFK DV WKH IHUWLOLVHU PDULWLPH
*+2 LV DOVR D PHPEHU Rl WKH *OREDO 5HQHZDEOHV
HQHUJ\ DVVRFLDWLRQV WKDW DGYRFDWHV DW D JOR
GHYHORSPHQW 7KH *5$ KDV EHHQ HVSHFLDOO\ LQIO.
WULSOLQJ RI LQVWDOOHG UHQHZDEOH FDSDFLW\ E\
OHDGHUV DW &23
$V D FRUSRUDWH SDUWQHU RI *+2 )RUWHVFXH LV DE
WKDW VHHN WR DFFHOHUDWH WKH XVH RI JUHHO K\G

BRUW +HGODQG , Q¥/XNVWRMNMHGLQJ PHPEHU RI WKH 3RUW +HGODQG ,QGXVWULHV &RX

&RXQFLO 3+,& EHQHILWY IURP D FRRUGLQDWHG LQGXVWU\ OHG SODWIRUP IRF>
GHYHORSPHQW HQYLURQPHQWDO SHUIRUPDQFH DQG SURDFWLY!
WKH 3RUW +HGODQG DUHD 3+,& SOD\V DQ LPSRUWDQW UROH LQ
DGYRFDF\ HIIRUWV SURYLGLQJ D FROOHFWLYH YRLFH WR JRYHU
WHUP SODQQLQJ IRU LQGXVWULDO DQG UHVLGHQWLDO JURZWK
FRQWULEXWHG WR SROLF\ VXEPLVVLRQV WRZQ UHYLWDOLVDWLF
LQYHVWPHQWYV UHLQIRUFLQJ RXU FRPPLWPHQW WR VXVWDLQDE
DQG FRPPXQLW\ )RUWHVFXH LV UHSUHVHQWHG DFURVV YDULRX\
&XVWRPHU DQG 6WDNHKROGHU (QJDJHPHQW :RUNLQJ *URXS (QY
ODQDJHPHQW &RPPLWWHH DQG 3+,& %RDUG

)< ,QGXVWU\ $VVRFLDWLRQ 5HSRUW 53 §° SHY
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81*& 2FHDQ

$V SDUW Rl WKH 8QLWHG 1DWLRQV *OREDO &RPSDFW

6WHZDUGVKLS &RBOLWLRQYHKLFOH IRU WKH SULYDWH VHFWRU WR HQ.

FRXUVH RI )< WKH 2FHDQ &RDOLWLRQ VXSSRUWHG
WKH VKLSSLQJ LQGXVWU\ E\ OHYHUDJLQJ WKHLU JOR
SODWIRUP WR DPSOLI\ WKH SULYDWH VHFWRUgV YRL
=HUR )UDPHZRUN LQ WKH _QWHUQDWLRQDO ODULWLP
VXSSRUWHU RI PDULWLPH GHFDUERQLVDWLRQ WKH ¢
WKH )RUWHVFXH *UHHQ 3LRQHHU DFURVYVY D EURDG U
DFWLYHO\ SDUWLFLSDWHG LQ YDULRXV 2FHDQ &RDOL
DOG RWKHU GRFXPHOWY XVHG WR VXPPDULVH LOGXV

6XVWDLQDEOH ODUKHWXVWDLQDEOH ODUNHWYV ,QLWLDWLYH 60, IRXQGHG E\ +LV

, QLWLDWLYH 60,

JDREDO IRUXP GHVLJQHG WR DFFHOHUDWH SULYDWH VHFWRU DF

+\GURJHQ 7DVNIRYKNWDLQDEOH GHYHORSPHQW $V RQH RI )RUWHVFXHgV PRVW V\

WKH 60, KDV SOD\HG D SLYRWDO UROH LQ VXSSRUWLQJ RXU WUD
D JOREDO JUHHQ HQHUJ\ DQG WHFKQRORJ\ OHDGHU

2XU LOYROYHPHQW ZLWK WKH 60, KDV GHOLYHUHG PDWHULDO YL

*OREDO SRVLWLRQLQJ DQG YLVLELOLW\ 7KURXJK RXU DFW
LQ NH\ PHPEHU HYHQWV PRVW QRWDEO\ DW WKH ODUFK
+DPSWRQ &RXUW 3DODFH )RUWHVFXH KDV EHHQ SRVLWLRC
JOREDO VXVWDLQDELOLW\ OHDGHUVKLS 7KH VXPPLW EURX
JOREDO &(2V DQG VXVWDLQDELOLW\ OHDGHUV RIIHULQJ X
OHYHO GHFLVLRQ PDNHUV DFURVV EXVLQHVYV DQG LQGXVW
VLIQLILFDQW PHGLD FRYHUDJH LQFOXGLQJ OHDGLQJ $XVW
EURDGFDVWHUY DQG WKH 5R\DO 5RWD

6WUDWHJILF DGYRFDF\ 7KH 60,9V VWUXFWXUH RI VHFWRU \
FUHDWHG WDUJHWHG RSSRUWXQLWLHY WR VKDSH JOREDO
DOLJQHG ZLWK )RUWHVFXHgV SULRULWLHV 7KH 6KLSSLQJ
WKH DGYDQFHPHQW RI RXU *UHHQ ODULQH 3URJUDP DQG W
SLRQHHU ORVW UHFHQWO\ )RUWHVFXH KRVWHG DQ 60, UR
JRUWHVFXH *UHHQ 3LRQHHU LQ ORQDFR DW WKH %OXH (FR(
ZLWK KLJK OHYHO DWWHQGHHYV ZKR ZHUH NH\ LQ DGYDQFL(
PDULWLPH SROLF\

6WUHQIJWKHQHG VWDNHKROGHU UHODWLRQVKLSV 7KH SDU
WR QHZ FROODERUDWLRQV DQG VWUHQJIJWKHQHG UHODWLR

)< ,QGXVWU\ $VVRFLDWLRQ 5HSRUW 53 §° SHY
7KLY GRFXPHQW LV XQFRQWUROOHG ZKHQ SULQWHG 3DJH



‘H UHYLHZ RXU PHPEHUVKLS VHIW X0HD W\ HD FRQMWLAXWRVR SURYLGH YDOXH DQG DOL
FRPPLWPHQWY LQFOXGLQJ DOLJQPHQW ZLWXXSXESSUFRORKLWR R QG XD W G\HSNFUR [E HIBWLL

$xxUTH;- x ;-%BA Bb W q-r

2XU PHPEHUVKLS SROLF\ DOLJQPHQEW WRKQG ZVK Q & HRFWRIREHRPIHP EHUVKLSV ZLWK LQG
DVVRFLDWLRQV JOREDOOWRRY BHYLHDQWKRZHG WKDW RI| WHKH\FIR @HPEHUNGLSMQHUDO
DOLJQHG WR )RUWHVFXHgV 9DOXHV DQG IFIRH FIRQVH GWV H G K BDRARBEQOYBEDEVQHG
DUH FRQVLGHUHG WR EH PLVDOLJQHG ZLWK RXU 9DOXHV DQG FRPPLWPHQWYV

‘H DGGQIGHRUSRUDWH PHPEHUYKLOW E®DVLQJ RXU P HREHREFVYBDMS. R DW K

2UJDQLVDWLRQV DUH GHHPHG WR EH JHQHUDOO\ DOLJQHG ZKHUH WKH\ GHPRQVWUD
RXU DUHDV RI LQWHUHVW )RU H[DPSOH ZH H[SHFW RXU LQGXVWU\ DVVRFLDWLRQV
WR WKH 3DULV $JUHHPHQW DQG WKH JRDO RI OLPLWLQJ JOREDO WHPSHUDWXUH UL\
OHYHOV )RXU RI RXU ILYH VLIJQLILFDQW PHPEHUVKLSY DUH GHHPHG DV JHQHUDOO\

6RPH RI RXU PHPEHUVKLSV ZLWK LQGXVWU\ DVVRFLDWLRQV DUH FRQVLGHUHG SDUW
FRPPLWPHQWY 7KLV UHIOHFWY WKH IDFW WKDW RXU DUHDV RI LQWHUHVW DQG FRP
PHPEHUVKLSY DUH ZLWK RUJDQLVDWLRQV IRFXVHG RQ D VSHFLILF LQGXVWU\ WUDG
VXFK DUHDV )RU H[DPSOH LI DQ DVVRFLDWLRQ KDV QR UHOHYDQW VWDQFH RQ FOL
ZLOO FRQWLQXH WR HQJDJH ZLWK RUJDQLVDWLRQV WKDW DUH FRQVLGHUHG SDUWL
ZLOO FRQWLQXH WR DGYRFDWH IRU RXU DUHDV RI LQWHUHVW DQG KLJK SULRULW\ L

‘H UHPDLQ LQ FRPPXQLFDWLRQ ZLWK DOO RXU PHPEHUVKLSY DQG ZLOO FRQWLQXH \
LQ RXU DUHDV RI LQWHUHVW JRLQJ IRUZDUG )XOO UHVXOWYV RI RXU HQJDJHPHQW D
PHPEHUVKLSV

)< ,QGXVWU\ $VVRFLDWLRQ 5HSRUW 53 §° SHY
7KLY GRFXPHQW LV XQFRQWUROOHG ZKHQ SULQWHG 3DJH
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2XU OLVW RI PHPEHUX®HSVLNMVSRRYLGHG EHORZ 7KLV OLVW GRHV QRW LQFOXGH WKRVH PHPEHUVKLSY KHOG E\ QRQ RSHUD
GXUDheJ ‘H GR QRW LQFOXGH SURIHVVLRQDO ERGLHV WKLQN WDQNV QRQ PHPEHUVKLS UHODWLRQVKLSY RU JRYHUQPHQW

*HQHUDOO\ DOLJQHG ZHWK FDXUWLDOO\ DOLJQHG Z KORXDOLIJQHG ZLWK RXU 9DOXHV
9DOXHY DQG FRPPLWPHQWWDOXHY DQG FRPPLWPHQWWQG FRPPLWPHQWYV

(1*$*(0(17

7KH $OOLDQFH LV D JOREDO FRPPXQLW
$ :RUOG (FRQRPLF )RUXP LQLWERMAIWAW R & QBRI & LLJX FOLPDWH DPELW
7KH $OOLDQFH LV D FRPPXQERQ RRALE(IRUXRDWRUWHVFXH KDV HQ\
DUH FRPPLWWHG WR SXUVXLQWKERRGIKOMNRBHDWBHUWLFLSDWLRQ RI R
$OOHZ%2:5L&(2%ﬁ*ﬁ@&ﬁWD@QDWLRQ 7KH DOOLDQFH DLPV LVMQR EQY BB HQRV H\W KMW DBHQLRU $GYL
GLYHUVH DUUD\ Rl LQIOXHQW IVXG ERWWE BVIVQOWDRBWUVHWRVXFK DV W

DFFHOHUDWH WKH SDFH Rl GHFDUBPR®UWDIW HRIMGZR W&2E®  WKDW FD(

RXU YDOXH FKDLQV DQG PHHQNHWRQPHQW WR DFFHOHUDWH WKH
SRVLWLYH DQG FULWLFDO UROH

$662&,%$7,21 -85,6',&7,21 385326 (

URPRWHY WKH GHYHORSP
UHODWLRQVKLSY EHWZHHQ $] )RUWHVFXH DWWHQGHG WKH $P&KDP DQG 7HFK &RXQF

6WDWHYV WR IDFLOLWDWH V{ OLVVLRQ HYHQW LQ WKH 86 d 6HSWHPEHU DU

$PHULFDQ &KDPEHU RI LOQYHVWPHQW W SURYLG $P&KDP

3 | aRPPHUFH LQ BXVWX\DWUDQRBSRUWXQLWLHY WR FRQQHF
$P&KDP DQG LQGXVWU\ OHDGHUV $P{ <HDUO\ FRUSRUDWH PHPEHUVKLS SUR[YLGHV DVVLVW|

ERDUG PHPEHUV GHYHORS S $XVWUDOLDQ FRPSDQLHY DQG SURPRWHG WUDGH FF
DIITHFWLQJ PHPEHUV LQFOX LQYHVWPHQW WR DQG IURP $XVWUDOLD

LOQGXVWU\N VWDQGDU

)< ,QGXVWU\ $VVRFLDWLRQ 5HSRUW 53 §' SHY

7KLV GREXPHQW LV XQFRQWUROOHG ZKHQ SULQWHG
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$($ LV D JOREDO QRQ SURILW
NV WRK@MO SURPRWHY WKH UHVSR
LQ D VXVWDLQDEOH HQH

(1*$*(0(17

JRUWHVFXH HQJDJHG LQ HQGRUVLQJ D

D SLORW RQ *+* LQWHQVLW\ LQ WK

TG S YV R DV B RFQORWRIOG DQ DGYRFD

Q VIIRELOWDX M HD R IG DIPHP\RSR.@VLEOH XVH RI

UO{3&FRQRPAROXWLRQ ZKLFK LV H[SHFW
0(3& (6

FHUWLILFDWLR
1 DPPRQLD YDO
F\ LQLWLDWLYH
l+ DV PDULWLPF
HG WR EH UDWL

$PLUD *ORE

DO,QWHUQD

 QGHSHQGHQW JOREDO QRW

'\/R%@@VWU\ VHHNLQJ WR HQKD

8VIRUPDWLRQDO UHVHD

LOQRYDWLRQ DQG LPSOHPHQ
VRFLHW\

UHSUHVHQWLQJ PHPEHUYV IU RS’R\M H ’y HR |¥
%ﬁ%@éﬁﬁaﬁ@%ﬁﬁ
H B SH

IRU SURILW RUJDQLVDWLRQ

G H $0,5%$ PH
I—TL?( KH UHVHD

WDWLRQ WR YXIUF\\IVSRQVRUV

HWLQJ LQ 'HFH|
UFK ILQGLQJV F

$VVRFLDWLRQ
DQG ([SORUI
&RPSDQLHV ¢

RI OLQLQJ
DW LRRVW UD(
50 (&

6XSSRUWV LQFUHDVHG H[SOR
) PLQLQJI RSSRUWXQLWLHV LQ

Q LPSRUWDQW DGYRFDF\ Y
$XVWUDOLDQ PLQLQJ DQG

UDBW LR@ DG MWMFYRIY Si0J\& PEBEHU )RUWHYV
S$KHWYWOYB LTKNHURXISWUINDWLYHYV WR S
RLEH YR O RMKRH GWYHRWRIVY :HVWHUQ $XV
I[SORUDWLRQQGIEWNRUN ZRUNLQJ JURXSY

FXH KDV VXSSR
URPRWH H[SOR
WUDOLD WKUR?>

$XVWUDODVLE
$VVRFLDWL

@ X5DNLOZOL D
RQ =HDODQ

3HDN ERG\ IRU WKH UDLO VH
éﬁ%:H ODQG DQG DGYRFDW
- E RUJDQLVDWLRQV DF
" 6XSSRUWLQJ WKHLU PHPEHU
QHW JHUR E\ LQ OLQH ZL

FWRU LQ $XVWUDOLD DQG

HV IRU PRUH WKDQ

URVV WKH UD)ROUMWHSEXW WY D PHPEHU
vV RQ WKH WUDQVLWLRQ WR

WK WKH 3DULV $FFRUG

$XVWUDOLDQ
&RPPHUFH 8

SR G RL

7KH $XVWUDOLD 8QLWHG .L
&RPPHUFH LV WKH LQGHSH
I$-||§>EHUVKLS RUJDQLVDWLR
XVLQHVV FRPPXQLW\ DQG {
LOQWHUHVWY LQ ERWK $XVW

D J

.LQJGRP

DJGRP &KDPEHU RI
DGHQW 8. EDVHG

Q FRQQHFWL @%H

5UR|HVVLRQD%i}J HYgXH LV D PHPEHU

UDOLD DQG WKH 8QLWHG

)<

,QGXVWU\ $VVRFLDWLRQ 5HSRUW
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1DWLRQDO QRW IRU SUR
RUJDQLVDWLRQ ZLWK EUDQF
WHUULWRU\
&KLQD WUDGH LQYHVWPHQW
D DQB H[SRUWHUV WR &KLQD

EXVLQHVV $&%& DUH WKH
EXVLQHVV RUJDQLVDWLRQ LC
WKH $XVWUDOLD &KLQD HFRQ

,WV SXUSRVH LYV

&KLQD RU DUH VHUYLFH SUF
ILUPVY DFKLHYH VXFFHVV LO $X

(1*$*(0(17

)RUWHVFXH UHPDLQV DQ DFWLYH PH
g WHDP LOQFOXGLQJ WKH
it

G 'LUHFWRUV
WR HQ é%?

WHGLQ
ODQ\RIWKHL KH\HDU

LDORJXH

&KLQD SDUWLFXODUO\ WKRVH EDV

OD DQ LH
H\VWDNHKROGH

PEHU )RUWHVF
&KLHI ([HFXWLY
WRIJHWKHU ZLW
RI WKH  NH\ H\

%ﬁy% FOXGH WKH &(2gV SDUWLFLSE
H ZKHUH KH PHW ZLWK VHQL

FLDOV KLV DGGUH

VV DW WKH $XV
DQG DWWHQGI
SRUWDQW DQQ
UV IURP ERWK
HG LQ :HVWHUQ

$XVWUDOLD
%XVLQHVYV &R
&RPPLWWHH

-DSDQ
RSHQWWUROQ
$-%&&

SURPRWHY DQG LQFUHDVHV H
'\/ng VWUHQIJWKHQV WLHV E

X V)LRQUHW Y VAE X S RIMNV X @LHVP EHHW

H W(DHHHQ \$ XYW QDU DKL S G RQIHUHQFH

HPEHUS-Bh\& & DOV DX DWKB &OHDQ (QHUJ
FRPPLWWHH

(QJDJHPHOQ

WV LQ )< LQF(
7RZDUGV D FDU
7UDQVLWLRQ

$XVWUDOLDQ
$VVRFLDWLUR

$LU%R/

IRU WKH EHQHILW RI P
EURDGHU FRPPXQLW

7KH $$% IDFLOLWDWHYVY FR RS
PHPEHUV DQG WKHLU PDQ\ D(
$|3(VWUDOLDQ DYLDWLRQ ZKU
WUDQVSRUW V\VWHP WKD
FRPSHWLWLYH DQG HQYLURQ
WKH EHQHILW RI DOO $XVW,

HUDSWLRQ BPROB MEMNSRIRMWWHVFXH SDU

OV WQFFFOX\VE HIGE B @/ IDQU WRDEB DHURUP LQ
W LV VDIH VHFXUH

PHRWWE U F XKXYyWODRQDE®WH $SRURGURPHV
UDOLDQV DR G IWIMIMRRUNKDLU ZLWK WK

PG PYHER SPIHUIWOQBQE¥ PRIPEHU HQJDJHH

NLFLSDWHG LQ
HQW 'XULQJ )+
WKH 3LOEDUD |

FXUUHQWO\ KR
H $$$

$XVWUDOLDQ
$YLDWLRQ $V

geaviel

% X

1RQ SURILW RUJDQLVDWLRQ
)LDV D FROOHFWLYH YRLFH IRU
FRPPXQLW\ LQ $XVWUD

e firialh Sty sruw sy o

d—\%Lr PHG E\ WKH

IQWKHU LPSDFWV DVVRFLDWHG ZLWK
$XVWUDOLD

Ry

)RUWHVFXHKROGV DQ 2SHUDWLQJ OH
UHVHQWHG )

PEHUVKLS 7KH
RUWHVEXH IRU
UHVXOW RI WK
$%$$ RI UHIXO
WKH SULYDWH

)<

,QGXVWU\ $VVRFLDWLRQ 5HSRUW
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$XVWUDOLDQ
&RXQFLO %

:QG$§&W%Dc

7KH $XVWUDOLDQ +\GURJHQ
DFFHOHUDWH WKH GHYHORS
LQGXVWU\ WKURXJK SROLF\
DEXLOGLQJ DQG LQIRUPDWLRQ
FROODERUDWHV ZLWK LQG
EXVLQHVV DVVRFLDWLRQV (

SDUWQHUV DQG UHVHDURF

&RXQFLO VHHNV WR
PHRWWHWEKH KVGD EFERUBRUDWH PHPEHU
DG$REDRFQ MAWEZRMWM Rl )HGHUDO *RYHU
BKREFHYY HAK R YBERGWBEVRUHYLRXV PR
VRAQU W KR BHIQ@RHQ WD QGLQJ &RPPLWW
RFDO D QMK HQWGURIHNMLBYROGXFWLRQ 70
K LOVWLWXWLRQV

DQG KDV HQJD
QPHQW FRQVXc!
QWKV LQFOXGHI
HHV RQ (FRQRP
[ &UHGLWYV

$XVWUDOLDQ

3LSHOLQHYV

5HSUHVHQWY $XVWUDODVLDg
FRPSULVLQJ RI JDV RLO VO
SURGXFWYV W SURPRWHYV L
LQGXVWU\ DQG DOVR KDV D

JRUWHVFXH LV D PHPEHU :H SDUWLFLSY
RXU LOWHUHVWY LQFOXGLQJ XSGDWi

SDWHG LQ ZHEL
HV RQ QHZ WHF
RJUHVV E\ WKH
)LD VSDFH 7K}
R HYROYLQJ JF
)\ DQG DFDGHP

3 DQG *DV $VVRFLDSKMYUDOLDHVHDUFK SURJUDPYV LQGx| LRQWUDFWRU FDSDELOLWLHV DQG SUH
SDUWLFXODU LQ K\GURJHQ DQG DPPR(
$3*% JXLGHOLQHV ,W LV DOVR LQ
SURYLGHV LQVLJKW DQG VXSSRUW LQW
GHYHORSPHQWV LQ KIGURJH UHVHDUFK DFWLYLWLHV E\ LQGXVW
VXSSRUWV D QHW JHUR HPLV
E\
7KH %DOWLF H[FKDQJH SXE
LQGLFHV WKDW WUDFN IUHL
XWLOLVHG IRU WKH PDMRUL
FRQWUDFWYV
7KH %DOWLF ([FKDQJH VHW P
3 vEXE¥bGH EHQFKPDUN SULFLG

%DOWLF ([FK

DQQWVHUQD

LURQ RUH

7KH\ UHSUHVHQW D JOREDO H
LOWHUHVWY DQG SURYLGH
PHPEHUV WR FRPPLW WR K

EXVLQHVV SUDFWLF

JRUWHVFXH LV D PHPEHU
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,QGXVWU\ $VVRFLDWLRQ 5HSRUW
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$ (XURSHDQ WKLQN WDQN V
HFRQRPLF SROLF\ OHPEHUYV
OHPEHU 6WDWH *RYHUQPHQ

VKDW VSHFLDOLVHV LQ

WV LQWHUQDWLRQDO

KLS LQFOXGHYV (8

%XVLQHVV &R
$XVWUDOLD

XQF

R
% & WUD(

DL

Q WKH QDWLRQDO LQWHUH
KH &(2 V RI $XVWUDOLD V
SURPRWH HFRQRPLF JURZWK
LQ WKH QDWLRQDO L

S

VLRQV RQ

DQG VRFLDO S F\UH'RUP

WHUHVW

%XVLQHVV1=
&RXQFLO

(Q \_
L QHHE —noo

$GYRFDWLQJ IRU D VXVWDL(

VHFWLRQ RI OHDGLQJ HQHU
JRYHUQPHQW DQG UHVHDUFK

D OHDGLQJ UROH LQ FUHD
DQGITXLWDEOH DQG VHFXUH H
UHSUHVHQWY WKH :RUOG (QH}
1HZ =HDODQG % (& LV D EUD|
1HZ =HDODQGgV ODUJHVW EX
TRIHWKHU ZLWK LWV PHPEHU
HQHUJ\ DJHQGD IRU 1HZ =HD

VHFEXUH HQHUJ\ VAIVWHP 7KH

WLQJ D VXVWDLQDEOH

1UJ\ &RXQFLO

DEOH DIIRUGDEOH DQG
%(& LV D FURVV

J\ VHFWRU EXVLQHVV
RUJDQLVDWLRQV WDNLQJ

QHUJ\ IXWXUMNRUMWEVFXH LV D PHPEHU
(& LQ

QG RI %XVLQHVV1=

VLQHVV DGYRFDF\ ERG\

V % (& LV VKDSLQJ WKH

&HQWUH IRU ([S
7TDUJHWLQJ &(7

BRI

OXOWLGLVFLSOLQDU\ UHVHD
VLR@QOARYDWLYH WHFKQLFDO
SUREOHPVY LQ WKH PLQHUDO

UDWH PHPEHU

ODQG DQG JOREDOO\
DUFK SURMHFW
Wi DQG WDONYV IR

e

&HQWHU IRU +
6DIHW\ &, &H

\GURJHQ
(

*OREDO FRPPXQLW\ WKDW VX
WKH VDIH KDQGOLQJ DQG XV
LQGXVWULDO DQG FRQVXPH

SSRUWYV DQG SURPRWHV
HRUVVWNGBRBHQ DFBRVEHU DQG KDV SDU
U DSSOLFDWDRX®GYH&XWKWLRQDO IRUXPYV

HQHUJ\ WUDQVLWLR

R
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woxnono | ownuooEEYFRUDWLTEY DAC LOVHLWIWLERY \RTAIEG PVEEMYsruown bpeny
EDQNLQJ DQG FDSLWDO PDUNHWY JOREDO HFRQRP\
DQG WUDGH SROLF\ GLJLWD|IO HFRQRP\ HQHUJ\ DQG
FOLPDWH SROLF\
6XSSRUWYV VXVWDLQDEOH HFRQRPLF JURZWK DQG
DGYRFDWHY IRU SROLF\ VHW IJ_'EHU RI WKH %&$ WKUR X

VXVWDLQDEOH

ZKLFK DOORZV
V GLVFRXQWH
FXVHG RQ HFRC

WLFLSDWHG LQ



$662&,%$7,21

&HUWLI+< *(

-85,6"',&7,2

REQWHUQD

1 385326 (

&HUWLI+\gVZ PLVVLRQ LV WR

FULWHULD DV ZHOO DV GHFD
RUGHU WR SURWHFW WKH FO
FRQGLWLRQV

WKH SURGXFWLRQ SURFXUH|P
UHQHZDEOH UHQHZDEOH D
VLRGDARIHQ IXOILOOLQJ DPELUWL]

UER

(1*$*(0(17
IDFLOLWDWH

DGYDQFH DQG
R0 RPRPEHU RI WKH &HUW
WLILFDWLRQ W,

Q xv&
i
LPDWéﬁyggiL U ?i@gkﬁgy%%PHHWL

&KDPEHU RI &R
DQG ,QGXVWU\
$XVWUDOLD

PP HXNMMV UD ¢
R1 : HWWWHRIWD
& &, $XVWUDC

D

R
LD

LB RYLGHV DGYLFH DQG DGYR
ORFDO DQG QDWLRQDO SR

FWLRQ

JRUWHVFXH FRQWULEXWHG WR &&,:$g
FEDWHQJBY EXSDLOMIVAXRQUO\ RQ LVVXH
OLHVRUDFEFHYRWHPWRU (QJDJHPHQW LQA

LIK\ BWDNHKRC
KURXJK VWDNH
DJV DQG WKH D
ZLWK (XURSHDC

V EXVLQHVYV DG
V. DITHFWLQJ :H)
OXGHG SDUWLF
IRUXPV

&KDPEHU RI O
DQG (QHUJ\ :H
$XVWUDOLD

L Q HB0V0W U D ¢
VWHUB@WHU
&0BXVWUDGQ

&RQWULEXWHYV WR SROLF\ G
WKH PLQLQJ VHFWRU SURPH
DLD VHFWRU WR WKH FRPPXQL
D FROODERUDWLRQ LQ :HVWHU
LDLPSRUWDQW DQG XQLWHG Y
UHVRXUFH DQG HQHUJ\ VH
$XVWUDOLD

URXQGWDEOHV DQG HFRQRPLH
”%F
R

SRR AL SRR P 2Rl
N:\ B I-|| é) \& vv UPSQG D NH\ FH
) g QW DURXQG
et O
i éggLﬂ Q SSRUWLQJ WKH EURD(

J\ RI :HVWHUQ
SUHVHQWLQJ W
QYHQHU RI VW
WKH 6WDWHgV
WHVFXHgV DFW
HQ LURQ LQGX\
SHU GHFDUERQL

&KDU,1 &KD
,QWHUIDFH ,

uJL

oW B 2R

&KDU,1 LV D QRQ SURILW RUJ
FRPSDQLHVY ZRUOGZLGH ZKR
" R(ilﬁﬁfLOLW\ &KDU,1 LV WKH
lDV LDWLRQ GHGLFDWHG W
LQ WKH ILHOG RI FKDUJLQJ
YHKLFOHV (9V

UHVRXUFHV VHFWRU
oBH! %%
FRBUS

%G‘ RF’S‘:\_|PQEI\-/|VUR ‘H SDUWLFL
IB) HF:/ O&GG:)RUFGX\)/(SJgga
P g 2

SDWHG LQ PXOV
SV UHYLHZHG
HVY ZKLWH SDS
HQGHG WKH &KI

,QWHUQDWLRQ
/DUJH (OHFWU
&,*5(

DO &RXQFLO
LF 60 VW \D

RQ*5( LV D JOREDO FRPPXQLW
VIERQD®ERUDWLYH GHYHORSP
WR HQG SRZHU VA\VWHP

JRUWHVFXH LV D &,*5( $XVWUDOLD DQ
\& PR VL W/WWRHYG. GHRY VNKHR ZOHGJH SURJUDH
HOWM D @G HAKD UL QD RULMQ®RQ 7KHVH LQF
H[DGWIOWHLELOLW\ +\GURJHQ 6XVWDL

G 3DULV &ROOF
PPHV RQ VHYHU
OXGH 6RODU 3¢
DDELOLW\ DQG
JUDWLRQ

9HKLFOHY DQG 6HFWRU ,QWH
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&R GYRFDWHV IRU WKH DFFHO
$R0hUooLB FOHDQ HQHUJ\ WUDQV,

(1*$*(0(17

JRUWHVFXH HQJDJHV ZLWK WKH &OHDQ
FRQVXOWDWLRQV LQGXVWU\ DGYREFD
WHYV E R LWK WKH &(& LQ
Hf%ﬁ&é*&ﬁﬁ&%g%“ﬂﬁé%q WR UDLVH
V\é ILWV RI FOHDQ HQHUJ\ LQ WKH H
QXPEHU RI VWDII DWWHQG DQG SUHVH
\HDU

&OHDQ )XHO §
$VVRFLDWL

ROQLQWHUQD

PPRRDEDQ D(

6HHNV WR HVWDEOLVK D YD
I[IURP WKH GLVWULBKW LIRRP R

WKH XVH RI LW
G

WLEBEG XFWLQJ VWXGLHV RQ
HFRQRPLF DVVHVVPHQW
SURSRVDOV DQG LQ SURPR

FROODERUDWLRQ

LQ

DXH FKDLQ WKDW H[WHQGV
DR WR

WHFKQRORJLEDOWIHYEXH LV D PHPEHU

GHYHORSLQJ SROLF\
WLQJ LQWHUQDWLRQDO

&OLPDWH /H

PEHYYvwub

7KH $XVWUDOLDQ &/& LV D
OHDGLQJ $XVWUDOLDQ RUJ
SXEOLFO\ OLVWHG SULYDWH

DLBKLHI (([HFXWLYHV WKDW KD

JURXS RI &(2V RI
DQLVDWLRQV LQFOXGLQJ
DQG 1*2V 7KLV LQFOXGHV

&RDOLWLROQ YH VR IDU VLRWHWEHWRKKH LV D PHPEHU
RULJLQDO MRLQW VWDWHPHQW ZKLFK FRPPLWYV WKHLU
RUJDQLVDWLRQV WR WDNH|YROXQWDU\ DFWLRQ RQ
FOLPDWH FKDQJH
&('$ WKH &RPPLWWHH IRU (F F
&RPPLWWHH IRU '"HYHORSPHQW RI $XVWUDOLD @F 'ES @};&P WDUFR%(ELF%XP\,'V_'PV\IIE;'HU
(FRQRPLF '"HYHORSPHVMNWDOQIPHPEHU EDVHG SXEOLF SROLJF\ Kel D R XPPLW DQG
RI $XVWUDOLD &('$ LWV SXUSRVH LV WR DFKLHY -I,\§( L% B \INW s 6
SURVSHULW\ IRU DOO $>(\}' D Q/ v DW WKH &(1$ 6WDWH RI WK
&KDPSLRQV 3HUWK V JURZWK DQG GHYHORSPHQW
$XVWUDOLODOKH\ GULYH LQLWLDWLYHYV [SROLFLHVY SURMHFWYV DQG
&RPPLWWHH IRU 3SHUMMHUQ DFWLYLWLHVY WR IRVWHU SR

VLWLYH GHYROWRWSRNHAQMWVMRU*ROG OHPE

(QHUJ\ &RXQFI
F\ DQG FOHDQ
WKH OHDG XS
SXEOLF DZDUF
LQLQJ VHFWRU
QW DW &(& HYH

GXULQJ )<
HDU

DV
+LJKOLJK
JRUWHVFXH OH

HU

$XVWUDOLPHUWK XVLQJ HYLGHQFH WR| LQIOXHQFH GHEDWH DQG
SROLF\
)< ,QGXVWU\ $VVRFLDWLRQ 5HSRUW 53 §' SHY
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Q}]%%LPOLWDWHV WUDGH DQG LQ
&RPPRQZHDOWK PHPEHU

(1*$*(0(17

JRUWHVFXH MRLQHG &:(,& DV D QHZ

PHPEHU
VB B 8 8GR R 2% v
e AR,

&RPPRQZHDOWK UHOHYDQW IRUD DQ
PHHWLQJV ZLWK &RPPRQZHDOWK *HR

uw ubDLV

PHPEHU LQ

JRUWHVFXH LV DEOH WR SURYLGH LQSXW L

LQJ WKH EDU R
PHPEHUVKLS ¢t
\ UHFRPPHQGD\
5 DWWHQGDQFH
YHUQPHQW OH]|

&RUSRUDWH
$VVRFLDWL

7TKH &
7D PDMRU
RQ LBXVWUDC)LQ

VVXHVY DGYRFDWLQJ

7$ LV WKH NH\ UHSUH
FRPSDQLHV LQ $XVWLU
IRU D
FRUSRUDWH WD[ V\VW

JRUWHVFXH SDUWLFLSDWHG LQ GLVFX
WD[ ODZ DQG $XVWUDOLDQ 7D[ 21ILH

R % VEXH ZDV DE

\%é RVXUH UHTXL

GPLQLVWUDWLRQ TXHULHV DQG UHFH
LQ WD[ SROLF\ DQG ODZ DGPLQLVWUDMW

|l_:| \é)gv%a\/%.?;q7 %QHZ OHJLVODWLYH
Vfggﬁ%bé %%%@%R HG WKH &7$%$ DV D
EHVW SUDFWLFH DQG EHQFKIH

VVLRQV DQG ZF
"H $72 DGYRFLI
PHDVXUHV UX
OH WR SLORW |
UHPHQWV SULR
FKDQQHO WR U
LYHG LQVLJIKW!
LRQ SUDFWLFH
PDUNV

JLUVW ORYHUV

DEDWH

7KH )L

&R®WHWQBw§R%¥§

RUJDQ

+DUQHVVHV SXUFKDVLQJ SR
WRIJHWKHU ZLWK LQQRYDW
WHFKQRORJLHVY WR GHFDUE

JOREDO HPLVVLRQV LQFOXG

-RKQ .HUU\
VXSSRUWHG E\ WKH 86 'HSDU
,W ZRUNV DFURVV VHFWRUV
OHDGLQJ FOLPDWH H[SHUWV

VHFWRUV WKDW FXU

UVW ORYHUV &RDOLWL
HUVKLS EHWZHHQ WKH
JK 6SHFLDO 3UHVLGH(
WKH :RUOG (FRQ

LVDWLRQV DV D SODW
VEDOH FROOHFWLYH

7KH J)LUVW ORYHUV &RDOLWLRQ )0&
FRPSDQLHV FRPPLWWHG WR JUHHQ SU
EHHQ DQ DFWLYH PHPEHU VLQFH LW
SDUWLFLSDWH LQ YDULRXV VHFWRUDQ
FROODERUDWLRQ DQG RYHUFRPH VKDU
VHFWRUV :H DOVR MRLQHG WKH )0&
JDWKHULQJ LQ ZKHUH ZH SUHVHQ
OHVVRQV OHDUQHG IURP )RUWHVFEXHGQ

LV D JURXS RI
REXUHPHQW )i
LQFHSWLRQ D
ZRUNLQJ JURX
HG FKDOOHQJH
gV LQDXJXUDO
WHG RQ WKH S
V GHFDUERQLYV

YOLJKW 6DI
YRXQGDWLH

HW\
20 ,QWHUQD

,QGHSHQGHQW LQWHUQDWL
VLEBQROLW WKDW H[LVWV WR F

SRR e

DYLDWLRQ VDIHW\

1PEHU ZLWK SD
7$& PHHWLQJ

)<

,QGXVWU\ $VVR

FLDWLRQ 5HSRUW
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7KH )XHO &HOO DQG +\GURJH
)&+($ LV WKH LQGXVWU\ D
8QLWHG 6WDWHY UHSUHVH
LQQRYDWLYH RUJDQL]DWLRQ

LEXWLRQ DQG XVH RI
Mﬁ_é/gv& K\GURJHQ HQHUJ\

7KH PLVVLRQ RI )&+($ LV W
FRPPHUFLDO SURGXFWLRQ G
K\GURJHQ LQ WKH 8QLWHG

(1*$*(0(17

Q (QHUJ\ $VVRFLDWLRQ
VVRFLDWLRQ LQ WKH
N—I JRUWHVEFX

e

DWWHQGLQJ RYHU D GR]JHQ PHHWLQJV

R DoYDoRRARKYY RI &RQJUHVV DQG WK
LVWULEXWLRQ DQG XVH RI

5WDWHV DQG EH\RQG

HO\ HQJDJHG

*ODGVWRQH (Q
$OOLDQFH

JL Q$MVUN QD
K($ AXHHQVO

/ILQNV EXVLQHVV ZLWK RSSRU
JURZWK DQG GLYHUVLW\ IRU
*($ LV ZHOO HVWDEOLVKHG R
DLDWLQFH DQG LV FRPPLWWH
DPB®JILQHHULQJ PDQXIDFWXUL
VHUYLFHV ZLWKLQ WKH *ODG
ZRUOG EHVW SUDFWLFH IRU

FDSDELOLW\ DQG TXDOJL

WXQLW\ IRU VXVWDLQDEOH
WKH *ODGVWRQH UHJLRQ
UJDQLVDWLRQ RSHUDWLQJ
&S VR BIRL © rrusruDw
VWRQH 5HJLRQ WR PHHW

LWV VNLOOV SURILFLHQF\

W\ RI ZRUN

PHPEHU RI )&-

H SDUWLFLSDW
Q WD[ FUHGLW
DQG MRLQLQJ
HLU VWDII

PHPEHU

*OREDO &RP
IHWZRUN $X
*&1$

SDFW
WU BXVYW UD (

$XVWUDOLDQ EXVLQHVV OH
*OREDO &RPSDFW $V WKH SU
LOQLWLDWLYH LQ $XVWUDOL
WRIJHWKHU SDUWLFLSDQW
DLD&RPSDFW LQFOXGLQJ VHYH
OHDGLQJ FRPSDQLHV FLYLO
DQG XQLYHUVLWLHV WR DG
EXVLQHVY DQG WKH SULYDWH
VXVWDLOQDEOH GHYHORH

JRUWHVFXH LV D PHPEHU )< IRFX
6XVWDLQDELOLW\ *RYHUQDQFH (QYLU
%XVLQHVV DQG +XPDQ 5LJKWV DQG 6'1

DOVR XQGHUWRRN WKH *1&$ V 7LPH
*UHHQZDVKLQJ FRXUVH LQ )<

V DUHDV LQFOX
RQPHQW DQG &
V. )RUWHVFXH
WR VWRS WKH

*UHHQ +\GUR
2UJDQLVDWLH

JH
o ,%yVHUQD

PRWHV WKH VXVWDLQDEO
M?L%%D% JUHHQ K\GURJHQ

PGSBS BESGUM AL -2 " 7k

VWDQGDUGV IRU *UHHQ +\GURJHQ

'U $QGUHZ )RU
UJDQLVDWLRQ
FUHHQ ,URQ DQ

+\GURJHQ (X

UJRSHXURSH

$Q RUIJDQLVDWLRQ WKDW VH
GHYHORSPHQW RI WKH (XU

LQGXVWU\ 7KH DVVRFLD
UHSUHVHQWDWLYH DQ HQD

HNV WR DFFHOHUDWH WKH
R SRV KVEXRJIHYQ DQ DFWLYH FRUSRUDW,
NVZRQNDBW\V IDR’XBY RQ SURGXFWLRQ DG
FOH RI WKH LQG®POWBUNXQGLQJ

H PHPEHU E\ SI
RFDF\ JUHHQ

VWDNHKROGHUV

)<

,QGXVWU\ $VVRFLDWLRQ 5HSRUW
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.H\ SOD\HUV LQ WKH $XVWUD
+\GURJHQ ,QGXVWULHV KDY
WRJHWKHU WR IRUP D +\GUFR
+)$ ODXQFKHG DW %ULVED

SOD\V D OHDGLQJ UROH LQ
WUDQVLWLRQ WRZDUGV QHYV
GHYHORS WKH JUHHQ K\GUR|
UHTXLUHG WR HQDEOH RSHU

PDGH HPLVVLRQ IUHH D

SLI?KH DLP RI WKH DOOLDQFH L

(1*$*(0(17

DLDQ $YLDWLRQ DQG *UHHQ
H RIILFLDOO\ FRPH

JHQ )OLJKW $OOLDQFH

OH $LUSRUW RQ -XQH

v WR HQVXUMRSHNAVFZS Y D PHPEHU

WNKH DYLDWLRQ LQGXVWU\gV
N JHUR E\ DQG WR

HQ IOLJKW HFRV\VWHP
DWLRQ RI QHZ $XVWUDOLDQ
LUFUDIW

+\GURJHQ 8|

8QLWHG .L

&RPPLWWHG WR VXSSRUWLQ
DIGRPRIHQ VROXWLRQV DQG
=HUR WKURXJK D FROODER

DV RI
VKLS

_XQ

A Sl

UDWLYH DSSUR

H EXW ZLOC

,QWHUQDWLRQ
/DUJH (OHFWU
&,*5(

DO &RXQFLO
| F & WHHIRYD

&,*5( V SXUSRVH LV WR H(
HOHFWULFLW\ IRU DOO WK
RRI SRZHU VI\VWHP H[SHU
WKRSBY WR FRQWULEXWH
SRZHU V\VWHPV DQG H(
HQKDQFLQJ WKH FRPPXQL
H[SHUWLVH

DDEOH VXVWDLQDEOH
URXJK WKH GHYHORSPHQW
VLVIRUAREDXXHODUHWM RUSRUDWH PHPEH

V R/ WEKHG B B OWWEHQUEP HQWHR T TRU UHIHUH
DHFWULFLW\ EV\VWHP GHVLJQ

N\ RI SRZHU V\VWHP

UV DQG XWLOL"
ODFH LQ EHVW S|

,QWHUQDWLRQD
IRU $FLG 3UH

VGG

_,QGXVWU\ OHG
RUJDQLVDWLRQ IRUPHG LQ
FKDOOHQJH RI $FLG DQG
N WRIGPIH WV REMHFEWLYH L
VVRFLDWHG ZLWK VXO
PDWHULDOV WKURXJK QHWZR
VKDULQJ WHFKQRORJ\ W

WR KHOS PHHW WKH
OHWDOOLIHURXYV
V) RWRVBINY G X AHL W KMV I0Q. O BIIRQIQU\W K U R X J K
SKLGH MIQHDUH \HW WR VLJQ DQ\ GHHG
UNLQJ DQG LQIRUPDWLRQ
UDQVIHU DQG

WKH YHQGRU R
V DJUHHPHQWYV

DWKD 'LVWULF

JDS GULYHOQ UHVHDUEFK
.DUUDWKD LYW, 7KH LV D QRQ IRU SURIUW, R W
@ akopenu m anBAYOESLE ERBWAERUDWY Ro exLoctod WD Bt ERVEdAG) wicw ou
,QGXVWU\ ,QF J&&, QHWZRUN DQG FRPPXQLW] LQ .DUUD ’ : :

)<

,QGXVWU\ $VVRFLDWLRQ 5HSRUW

53 $'

7KLV GREXPHQW LV XQFRQWUROOHG ZKHQ SULQWHG

SHY



$662&,%$7,21

-85,6"',&7,21

385326

7KH /DUJH 2SHQ 3LW /23
LQWHUQDWLRQDO UHVHDU
SDUWQHUVKLS SURMHFW IRF

X i
VORSHV DVVRFLDWHG
G LQ XQGHU WKH PD Q

(1*$*(0(17

SURMHFW LV DQ
FK DQG WHFKQRORJ\

g%%jﬂygﬁk@!ﬂdm <OV LQYR

DYHG RQOLQH C
VHG RQ GHILQL
HH \HDUYV

VDWLRQ FRYHU
IURP LQGXVWU
QG *RYHUQPHQ

/IDUJH 2SHQ mwvs@wmuewwh%&ﬁﬁj @W: PHHWLQJV IRFX
&6,52 ZLWK WKH YLVLRQ WR| DGYDQFH WEWHYRVKH QHIW WKU
WKH DUW LQ VXUIDFH PLQH JHRWHFKQLFDO GHVLJQ DQG
RSHUDWLRQ WKURXJK WDWJHWHG UHVHDUFK
5HSUHVHQWY PDQXIDFWXULQJ VOQWLRQV
8QLWHG .LQJGRP SURYLGLQJ)% \d‘jxv QP pEHY ;E;‘VRSSB?;
ODNHS. 8QLWHG .LQUGRRVWU\ LQVLIJKWYV DQG GU[L Q'K %@ UR Y
VXVWDLQDELOLW\SUDFWLFF?# H@Qx Py Dégi\QGNLOOVD
VXSSRUW WKH WUDQVLWLRQ WR QHW JHUR
JREXVHG RQ VROYLQJ PLQHUDO H[SORUDWLRQ UHODWHG
OLOHUDO ‘H$RVLW SUREOHPV DQG WUDLQLQJ KUJKRUWXNG XH MG BHIWRQBFFHVV WR RQ
5 SHVHDUFK 80 $ FROODERUDWLYH MRLQW |YH®WWWHEHWGEHHQ MERUDWRU\ HTXLSP

8QLYHUVLW\

21 % 8PP

PLQHUDOV LQGXVWU\ DQG 7K

IS BOQWYRUSYDWHGIL®QUD WISBKOHG

ILHOG W

JRLQJ UHVHDUF
HQW )RUWHVEF)
ULS H[SORULQ.

UHJXODWRU\ IUDPHZRUN 3

&ROXPELD &ROXPELD FRUSRUDWH PHPEHRVQHNQHILWUILRIPVK &ROXPELD &DQDGD /HDUQLQJV
UHVHDUFK WUDLQLQJ DQG HGXFDWLRGWRIBRPWILQLE XRMHWHVFXHgV $URMHFW
WR D VPDUWHU DQG PRUH VIXFFHVVIXO LQGXVWU\
BURYLGHV D SODWIRUP IRU SULYDWH VHFWRU HQWLWLHV WR
*RHYQHJUDSEHZQLV\\/IVEIHV?/Eﬁ F;VHV;(QEUOIID_XRQII-I Q/ ZL\W,{@ WI—%IF;‘EHU B3ULPDU\ REMHFWLYHV RI W
I1DPLELD *UKHHQ . GHV WKH VXVWDLQDEOH % Wk ROLF\ OHJLVODWLRQ DQG UHJIX
+\GURJHQ $VVRFLOQOWHRQD MLR)Ié_?IEé_)'(VWU\ DQG DVVRFLDWH * Y'5| d W LQ WKH GHYHOQRSPHQW RI VFEL
1DP*+$ y EV % UWLILFDWLRQ RI|/JUHHQ K\GURJ}
REE

FUHDWLRQ DQG DVVRFLDWH

GLHULRQDOHFR% KFEWV

GHYHORSPHQW

)<

,QGXVWU\ $VVRFLDWLRQ 5HSRUW
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$GYRFDWHYV IRU JHQGHU EDO
RI QDWLRQDO QHWZRUN IRU Z
DDBPWLYHO\ OHG DQG UHVRXUF

Q
H

D

? e 57
H
LQ%EVGWDU(; FHT;:)EJ(SI:(\SVQ HRGI LH?lj;Flg%\%%ﬁu I&ﬁj}/

(1*$*(0(17

JRUWHVFXH KDV D SDUWQHUVKLS ZLW
'RPHQ LQ 2SHUDWLRQV 1$:2 )RUWH

WHG 1$:2 OHQWRU
it }Afl?ll'(é'ESHULHQFHG(

VY
g%\i% \%lé/l‘&{ FRPSDQLHWV
DFKLHYH VH
VIBE \>/VSRQVRUVKLS[
HLU FDUHHUV LQ RSHUDW
DGGUHVV FKDOOHQJHV IDFHG E\ RSHU

EURDG UDQJH RI LQWHUVHFWLQJ LG

P

K WKH 1DWLRQI
VEFXH WHDP PHF
LQJ 3URJUDP 7
DHDGHUV DFUR\
6HQLRU YROX
W REMHFWLYH\
QG PD[LPLVH F
 RQV 7KH SURJ
DWLRQV SURIH\
HQWLWLHV DQG

IDWXUDO +\GQ
$VVRFLDWLRQ

R 1 SRS

OLVVLRQ WR VXSSRUW WKH L
VKDULQJ UHJDUGLQJ QDWXU
EH WKH ILUVW UHVRXUFH |
FRUSRUDWLRQV ZKR VHHN |
%SFXUUHQFH H[SORUDWLRQ
! QDWXUDO K\GURJHQ LQ
7KH 1+ $ DVSLUHV WR EH DQ
RI VFLHQWLILF DQG FRQVL
UHJDUGLQJ QDWXUDO K

$VVRFLDWLRQ RI $XVWUDOLD VLQFH

JRUWHVFXH KDV EHHQ D PHPEHU RI

VWDII PHPEHUV DWWHQG WKH 1+ $ $Q¢
6$ LQ 2FW 7KLV ZDV D XVHIXO WZ
DQG GLVFXVVLRQV ZLWK D JHQHUDO H
JRUWHVFXH LV SODQQLQJ RQ DWWHQQ
PHPEHU RQ WKH RUJDQLVLQJ FRPPLW
UHJXODUO\ DWWHQGHG WKH DVVRFLDW

NKH 1DWXUDO -

$V SDUW RI W
XDO &RQIHUHQ
R GD\V RI WHF}
FURVV VHFWLRC
LQJ WKH HYHQ
WHH LQ a
LRQgV RQOLQH

1HZ =HDODQG
&RXQFLO 15

M EYRIEQp o
+&

6XSSRUWV D ORZ HPLVVLR
DQEQHZDEOH K\GURJHQ DV DQ

QV) RUMWHMF XN LQYID PHPEHU 7KH WKLUG

=HDODQG V HYROYLQJ HQHDRQR@BHBBHUV IURP 1HZ =HDODQG V J

bQWRHUIW XS KW RLQEHZ DQG EURXJIKY

LQWHUQDWLR
V WRIHWKHU NF
RYHUQPHQW D

1HZPDQ &KDP
&RPPHUFH D
,QGXVWU\ 1

E§‘§1V6\IIUDOLD

& &,

$XVWUDQC

7KH 1HZPDQ &KDPEHU RI &R
,QGXVWU\ 1&&, ZDV HVWDE
SURILW RUJDQLVDWLRQ 7KH
S‘H&YLI%LJS/J DGYRFDF\ DQG V
L. I¥\<N ZLWKLQ WKH 1HZP
1&&, IDFLOLWDWHY DQG FRH
EXVLQHVV DQG FRPPXQLW\
GHVLIQHG WR EHQHILW LWV

JDS EHWZHHQ LQGXVWU\ D

JRUWHVFXH LV D PHPEHU Rl WKH 1HZP
DQG ,QGXVWU\

PQ &KDPEHU RI

)<

,QGXVWU\ $VVRFLDWLRQ 5HSRUW

53 $'

7KLV GREXPHQW LV XQFRQWUROOHG ZKHQ SULQWHG

SHY



$662&,%$7,21

1RRQJDU &KD
&RPPHUFH D
,QGXVWU\

"S¥PilooLo

-85,6"',&7,21

$XVwWUDQ(

385326

%XVLQHVY DGYRFDF\ JURXS |
EXVLQHVVHV LQ :HVWHUQ $X
FRQWBB®W EHWZHHQ $ERULJL

PLVVLRQ LV WR EXLOG WKH

(1*$*(0(17

RU $ERULJLQDO RZQHG

VW YROWB VEKH\ LWX B SSRRUME RUDWH PHPEH
QDUHBUEMB EXYWQMMVHWYH DWWHQGHG RQH RU WZR &
IDI)G WKH EURDGHU :$ EXVLQHVRVRERIFPXQWWHNUHKADY QR J)RUWHVFXH H
HFRQRPLF FDSDWVFL®RAH Q@ \

ZHDOWK RI $ERULJLQD® SHRSOH

U 3UHYLRXVO\

QJDJHPHQW LQ

7KH 2QVORZ &KDPEHU RI &

RPPHUFH DQG

PHPEHU

, Vp@\,QF 2&&, LV DQ PFWLYH LQGHSHQGHQW
3 ZQngéH&UKFDHP u;\syv?lg:slgl_é%\%\\iév SURILW RUJDQLVDWLRQ WKDW SYRPRMMHAVXWHKN D PHPEHU
LOQWHUHVWY RI PHPEHUV DIQG WKH EXVLQHVYV
FRPPXQLW\ LQ 2QVORZ DQG WKH 3LOEDUD 5HJLRQ
$ QRQ SROLWLFDO DQG QRQ BURILW RUJDQLVDWLRQ WKDW
[RUOG SVVRELUDWLRQ IRU |\t £00 31 GDOFH IR D VXVWOLODE QK 20MHUER WO
ownueryQH 1uB QWSRO WREODS, R W LoiubvwuxFwxun wr sRUW FRULREY BIEUSRUOWH
' ' ZDWHUZD\V 3,$1& PHPEHUVKLS LV ZRUOGZLGH
DQG RSHQ WR HYHU\RQH
3RUW +HGODQG &KDPEHU R| &RPPHUFH DQG
3RUW +HGODQG & KXvEHLD ¢ LREX VWUV LV DQ DFEWLYH LQGHS
3 Rl & RPPHUFH

,QGXVWU\ 3

DQGHVWHU
F&&$SXVWUDC

R

+HGODQG DQG :HGJHIL

S H Wl B Fpﬁ-l bV\{? I WKH 3R
sanstionsis s YR Bt vod
G

T
|'I_I:?DSURYH GRLQJ EXVLQHVV LQ 3RUW +HGOD

LQ )<

i

HOG

UW +HGODQG &K
3JODWLQXP 6SRCQ

3RUW +HGODQG
}.

&RXQFLO 31

ST

& $XVWUDQC

7KH 3+,& ZRUNV ZLWK LQGXV
JURZWK DQG GHYHORSPHQW

+HGODQG DQG SURYLGHV D
LQGXVWU\ WR FROODERUDWH
HQYLURQPHQWDO LVVXHV IRL
%b 3RUW +HGODQG FRPPXQLV
UHSUHVHQWDWLYHV DUH DFW

ZRUNLQJ JURXSV DQG PDQD
3+,& FKDPSLRQLQJ HQYLURQ
HQVXULQJ KLJK TXDOLW\ VW
EHVW SUDFWLFH LV PHW DQG

WKULYLQJ 3RUW +HGODO

JRUWHVFXH LV DQ $ &0DVV PHPEHU

DFURVYV NH\ ZRUNLQJ JURXSV DQG WK

WKH &RPPXQLW\ ,QGXVWU\ )RUXP

JRUWHVEXH LV L
H 3+,& ERDUG D
KHOG TXDUWH

)<

,QGXVWU\ $VVRFLDWLRQ 5HSRUW
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3HDN ERG\ UHSUHVHQWLQJ

DVVRFLDWHG PDULWLPH VHU
$XVWUDOLD UXQV FURVV IXQ
WR EULQJ WRJHWKHU SURIH
DLDQG LQGXVWU\ WR GLVFXVV
EHVW SUDFWLFH 7KLV LQIR

DGYRFDF\ DQG RSSRUWXQLW
EXLOG VNLOOV DQG GHYHORS
LQGXVWU\

(1*$*(0(17

NKH 3RUW VHFWRU DQG
YLFHV LQ $XVWUDOLD 3RUWYV
FWRBOYBOR2ARUSDOWIBRXBWHG LQ VHYHU
V3 RRGQDOVX VR YBOQB HGWN LQGXVWU\ U
H RAHRJ DLGQYIR IE\DWKHH VRIVQBAV DWH DQG )HGH |
UP\ @HVDIUBW QYH B ROKIFW SURPRWH WKH
LHV WR LPSUR WK WAWWIBMHLDQ SRUWYV

D PRUH VXVWDLQDEOH 3RUW

DO DGYLVRU\ F
HFRPPHQGDWLR
DO *RYHUQPHQ
JURZWK DQG G

BULGH LQ 'LY

H U \IXW W U D (

(PSOR\HU VXSSRUW SURJU
ZRUNSODFH LQFOXVLRQ V¢
RUJDQLVDWLRQDO FKDQJH D
) LBULGH LQ '"LYHUVLW\ SXEOL
"RUNSODFH (TXDOLW\ ,QGH][
QDWLRQDO EHQFKPDUNLQJ L
ZRUNSODFH LQFOXVLRQ IURP

IRU /*%74 SHRSOH LV GH

DP IRU /*%74
HFLDOLVLQJ LQ +5

DG ZRUNSODFH GLYHUVLW\

V KRV WAHWH $ X MW UD 6RDSRUDWH PHPEHU
$DWWHKQ® TEOUWGW O\ 3ULGH LQ 'LYHU
QVWUXPHQW IRU /*%74

ZKLFK 7RS (PSOR\HUV

WHUPLQHG

JRUWHVFEXH UF
VLW\ URXQG WI

5DFH =HUR &

R D,@WWH R@D

5DOOLHV OHDGHUVKLS DQG V,
FLWLHV UHJLRQV LQYHVWR
NLROD® FDUERQ UHFRYHU\ WK

LQFOXVLYH VXVWDLQD

WKUHDWY FUHDWHY GHFHQBDMREM DQIGLRY CRAWNKVRWKHU

X $'8 FOUQVDIFMRPY EXRH RENY HVRUWHVFXH K
UV ERHW PR &RDOMKLRQHRV/Q OYIDHIQW XY RFFD
DWULPBYHQWDWX&28UH.D DFWLYDWLRQ |
IRUXPV E
“OH JURZMIKGHFDUERQLVDWLRQ LQ KHD

DV HQJDJHG ZLV
VLRQV WKURXJ}
HYHQWYV DQG KE
\ EULQJLQJ UHTE
¥\ LQGXVWU\

5DLO ,QGXVWwWU
6WDQGDUG

\ $5OV W WD O QM
V =HDODQ

6XSSRUWY DQG ZRUNV KDQ
\D%\Q/gﬁléDOLDQ DQG 1HZ =HD(Q
C H WKH HVVHQWLDO
” QHHG JRRG SUDFWLFH 6W
BUDFWLFH *XLGHOLQHV

5 LQ KDQG ZLWK WKH

DQG UDLO LQGXVWU\ WR

VRROV UDLO RRUW®GVFXWLRQN PHPEHU
DQGDUGYV &RGHV RI

DQG 5XOHV

6LQIJDSRUH 6
$VVRFLDWL

L58t83osn

6LQIJDSRUH 6KLSSLQJ $VVH
UHSUHVHQWY D ZLGH VSHF
FRPSDQLHVY DQG RWKHU EXV
JH VKLSSLQJ LQGXVWU\ W L
DVVRFLDWLRQ IRUPHG LQ
SURPRWH WKH LQWHUHVWYV
HQKDQFH WKH FRPSHWLWLYH

RFLDWLRQ 66%
WUXP RI VKLSSLQJ
LQHRVMNH DEOXOH MR WORH @/ IDW D PHPEHU LQ
vV DWW RH® &V MU B &H $*0 WR UHFHLYH

) WWRXWHHUN @ IDQBPHQW ZLOO EH YLD DS
RI LWV PHWAEBIUNGEBYBORBPHQW WUDLQL
1QHVV RI 6LQIJDSRUH DV

$SULO DQGC
RXU PHPEHUVKI
SURSULDWH FR
NJ FRXUVHV

DQ ,QWHUQDWLRQDO 0DU

LWLPH &HQWUH

)<

,QGXVWU\ $VVRFLDWLRQ 5HSRUW
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6RFLHW\ RI *
ODULQH )XHO

DV
6*

RWwRuco

1*2 SURYLGLQJ H[SHUWLVH R
JHUR FDUERQ PDULQH IXHOV
LQFOXGHV SURGXFLQJ IDFW
VLSRXEDQA FDWLRQV RQ KRZ WR
UHVSRQVLEO\ DQG VXVWDLQ
WR IDFLOLWDWH WKH PDULW,
GHFDUERQLVDWLRQ

Q WKH XVH RI ORZ DQG
7KHLU FRUH DFWLYLW\
EDVHG EHVW SUDFWLFH
VH WKHVH IXRQWMBFX®\LV D PHPEHU
DEO\ 6*0)V OLVVLRQ LV
LPH VHFWRUgV WUDQVLWLRQ WR

6RXWK (DVW $
DQG 6WHHO ,
6($,6,

VLDQ ,URQ
QV W L QVXDABHR

6($,6, LV D WHFKQLFDO LQV
UH REMHFWLYH LV WR SURPRW
LQGXVWU\ LQ WKH BRXWK

6($ LV WKH QH[W JURZWK HQJLQH IRU
FDSDFLW\ LQ WKH DUHD FRQWLQXHV
WOLWAYORW H DINQHS PLMWP\E IPD LRY 6($,6, DQG D P
HHWKKDHY HUR@J R Q@I VWWHIDOHPHQW ZLWK 6
(DEWVEWDIHDV V KERMWHY IURP WKHP WR E
VWUDWHJILHV WR IXUWKHU JURZWK D
6($ PDUNHW

WKH LURQ RUH
WR H[SDQG )R
DUNHW OHDGHU
$,6, DQG UHFH
HWWHU DGMXV\
DG SURWHFW R>

6XSSO\ 1DW

LRQ$XVWUDU(

6 XSSRUWYVY WKH GHYHORSPH
DIHIDFRXUDJH VSHQG ZLWK WKH
VHFWRU

QW LRW HB\RFOXUHF LLIWVDWAHEROWVE RUDWH PHPEHU
FR®W HQRKY \ERVHQHVM ZLWK 6XSSO\
DQG UHJLVWHUHG )LUVW 1DWLR

RI 6XSSO\ 1DWI
IDWLRQ IRU DF]
QV EXVLQHVVH

6XVWDLQDEOH
,QLWLDWLYH

H ODUNHWYV
6,QWHUQD

7KH 6XVWDLQDEOH ODUNHMW
IRXQGHG E\ .LQJ &KDUOHYV ,,,

SULYDWH VHFWRU RUJDQL
VXVWDLQDEOH WUDQVLWLRQ
SDUWQHUHG ZLWK )RUWHVF
NLR@RP®DQG WKH )RUWHVFEXH

V ,QLWLDWLYH 60,

LQ LV D OHDGLQJ

V D W IKRIQ6 MRAXY HEGDEQH ODUNHWYV ,QLWLD
,Q ODMHFKW)\ .LWWKBKDYOHY ,,, LV D JO
XH DR PHXCBHRMWHE S U8 YDWH VHFWRU DFV
FUH X BWRPQBBEOH GHYHORSPHQW $V R

WLYH 60, IRX
REDO IRUXP GH
VLRQ RQ FOLPD
QH Rl )RUWHVF
HUV WKH 60, K
RQ IURP D PLQ
KQRORJ\ OHDGF

+\GURJHQ 7DVYNIRUFH LQLWLDWLYHYV WKHUHE\ UH|L QMW UPMHJWKHODP LWQRX\EFDQW SDUWQ
JRDOV QHHGHG JOREDOO\ ORVWVR @Hi EQWKS\SW KW I6Q) RXU WUDQVLW
DQG JRUWHVFXH GHOLYHUHG WKH 600 REL@ D WDHWWBQHUJ\ DQG WHF
5RXQGWDEOHV DQG ([KLELWLRQ DW +DPSWRQ &RXUW
3DODFH LQ /RQGRQ ZLWK [+0 7KH .LQJ
7DVNIRUFH IRU 1DWXUH

%DVHG )LQD
'LVFORVXUHYV

Qr@fHueD

71)' )RUXP

'"HYHORSLQJ DQG GHOLYHULQ
VDR@WGCDGLVFORVXUH IUDPHZRUI
UHSRUW DQG DFW RQ HYROY

J FOU WIHMF R 1D Q U JB PHHPWHU (PSOR\HHV K
N IRQ CRUQID @ UV BIWIQRIQWHWRLRQV GXULQJ
| QJ QDWXUH UWBDWKIKUWLKNVYRUXP

DYH SDUWLFLS
)< ZKLFK ZHU

)<

,QGXVWU\ $VVRFLDWLRQ 5HSRUW
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7KH $VVRFLDWLRQ IRU 3D\UR
PDLDHVWDEOLVKHG LQ LV $X
$VVRFLDWLRQ UHSUHVHQWL

(1*$*(0(17

JRUWHVFXH LV D PHPEHU ZLWK 7$36 7
OGSBEHBODLUIMWWYKEEFK6HQDEOHY XV WR
VWRPW MKNHRMVLIWWRDAG LQ SD\UROO WI
RJ WHHXODWROOFRPEOVWQFH GLVFRXQ
SKRQH VXSSRUW IRU FRPSOH][ SI

KH $VVRFLDWLI
KDYH DFFHVV \
VNV DQG HQVX
NHG WUDLQLQJ
D\UROO LVVXHV

7KH $XVWUDOL
=HDODQG &KD
&RPPHUFH LQ

DQ DQG 1HZ

PEMWRUQD
-DSDQ

7TKH $XVWUDOLDQ DQG 1HZ
&RPPHUFH LQ -DSDQ $1=&&-
RUJDQLVDWLRQ GHGLFDWHG
FRPPHUFH EHWZHHQ $XVWUD
-DSDQ VLQFH

VLRAPP1-28- KRVWV D GLYHUVH
VXFK DV PHHWLQJV ZLWK $
=HDODQG JRYHUQPHQW RI
VSHFLDOLVWY DQG LQIOXH
DORQJVLGH LQIRUPDWLYH VH
JDWKHULQJV

HDODQG &KDPEHU RI
LV D QRQ SURILW
WR WKH GHYHORSPHQW R

PHRUWIVELRPPREDIBrHow zLwk wkH

HQHUJ\ K\GURJHQ DQG GHFDUERQLVI

% Rg/’:i \;HW WKH ODWHVW -
LFL )E%

LJHQFH DV ZHOO D
QWDFWV WKDW ZLO
DWLDO SROLWLFDOILJXUHV
PLQDUV DQG QHWZRUNLQJ

$1=8&&- KDV EH
DWLRQ VHPLQD!L
DSDQHVH JRYHL
V WR GHYHORS
O EH XVHIXO IR

7KH &OLPDWH

300\W HW QD

&R IRXQGHG E\ $PD]JRQ DQG *

KH FOLPDWH SOHGJH LV
VIFXPHYL Qs 1HW =HUR FDUER|Q
WKUHH KXQGUHG VLJQ

2YHU WKH ODVW PRQWKYV )J)RUWHVEX
HU *OREDA(C

O£€ a@g&ﬁiy@USDUWQDFOLPDWF

H SULYDWH VHFWR
LV GHGLFDWHG WR U
PHQWY DQG FRXQWULHYVY DKHD

3W§V§H&

H KDV VXSSRUYV
2SWLPLVP E\ E
DFWLRQ FDPSI
DQG RWKHU N
DLVLQJ WKH DF
5 RI WKHLU 1'&

\J

ZLWK WKH 81*&
RDOLWLRQ )RU
DW NH\ HYHQW:'
DQG WKH 81 'H

&23
7KH WKH ZRUOGgQgV ODUJHVW Jéﬁ K Q% W FngwéR%
81 *OREDO &RP,SWMUQDWLRQ@DW IDIMELYH DQG WKH RIILF|L URDé%\
1HWZRUN $XVWUDQLDDWLRQV WR ZRUN DQG LQWH 3 | Q@ ﬁP O SVVHPEO
VHFWRU
JLQDQFH )RUXP
)< ,QGXVWU\ $VVRFLDWLRQ 5HSRUW 53 $° 5HY
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7KH &RDOLWLRQ FRQYHQHYV

FRPSDQLHV 1*2V DFDGHPLF

81 SDUWQHUV WR GULYH DFW

VMWRQDRFHDQ DQG RFHDQ LQG

WKH 3DULV $JUHHPHQW DQG
*RDOV

(1*$*(0(17

$V SDUW RI WKH 8QLWHG 1DWLRQV *OR
2FHDQ &RDOLWLRQ LV D SULPDU\ YHK
HQJDJH ZLWK 81 DJHQFLHV DQG IRUXP
LRQ VXSSRUWH

)U " %H Q/gbm H VKLSSLQJ LQZ(
o 5%5%@

WL i

U RI PDULWLPH @
KDV DOVR KHOS HOHYDWH WKH SURILO
DFURVV D EURDG UDQJH RI VWDNHKRA(
SDUWLFLSDWHG LQ YDULRXV 2FHDQ &H
SRVLWLRQ SDSHUV DQG RWKHU GRFX
LOGXVWU\ YLHZY RO UHOHYDOW

9ROXQWDU\ 3U
6HFXULW\ DQ(
5LIKWYV

LQFLSOHV R
5 +XPDIYU QD

936+5 LV DQ LOQOWHUQDWLR(

JRYHUQPHQW FRUSRUDWHYV

WKH KXPDQ ULJKW ULVNV L

Q FRPLQJ WRJHWKHU WR VKD

V LIR®WDIDQ FH UHVSHFW IRU KXPI
DFWLYLWLHYV

$OVR NQRZQ DV 7KH 9ROX(
L,OQLWLDWLYH 93,

)XOO PHPEHU
JRUWHVFXH UHSUHVHQWDWLYHV
3XEOLVKHG ILUVW DQQXDO U\
SDUWLFLSDWHY LQ FRUSRUDWH

DWWHQGHG SOl
HSRUW
SLOODU VHVVL

‘RPHQ LQ 0OLQI
5HVRXUFHV 1
:,0%5

' QJ DQG
HW BRQNDSR

1,085 6* LV D FRPPXQLW\ W
QHWZRUNLQJ PHQWRULQJ
JHGHYHORSPHQW RSSRUWXQL\
ZRPHQ LQ WKH PLQLQJ DQG
6LQJDSRUH

DW SURYLGHYV

VD R Hé&vgfg ﬁm&@g

JHVRXUFH L

ZDV D PHPEHU
WKH PHPEHUVK

DV RI
.S

-XQH

,QGXVWU\ $VVRFLDWLRQ 5HSRUW
7KLV GREXPHQW LV XQFRQWUROOHG ZKHQ SULQWHG
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$V PHQWLRQHG WKHUH ZHUH QRPYVD®@LIILE P )GYRHP EMHE \GKKSL QH ZHUH KRZHYHU D WR
RI VWDWERGDWHNRUGHG<GXWHQ RI ZKLFK KDYH FKDQJHG IURP 3DUWLDOO\ DOLJQHG
FRPPLWPHQWY WR *HQHUDOO\ DOLJQHG ZLWK RXW 9DOXHVY DQG FRPPLWPHQWYV D
DOLJQHG ZLWK RXU 9DOXHVY DQG FRPPLWPHQWY WR 3DUWLDOO\ DOLJQHG ZLWK RX
SURYLGHG EHORZ

*HQHUDOO\ DOLJQHG ZHWK FTXUWLDOO\ DOLJQHG Z KORXDOLJQHG ZLWK RXU 9DOXH®
9DOXHVY DQG FRPPLWPHQWWDOXHY DQG FRPPLWPHQWWQG FRPPLWPHQWYV

$662&,%$7,21 58$7,21%/(

$PLUD V IUDPHZRUN QRZ LQFRUSRUDWHY VXVWDLQDEOH GHYHC
DPLUD JOREDO WKH DPLUD IUDPHZRUN ,Q VXSSRUW RI WKLV G
HVYWDEOLVKHG D UHVHDUFK DQG GHYHORSPHQW SDUWQHUVKLS
DGYDQFLQJ VXVWDLQDELOLW\ GHFDUERQLVDWLRQ DQG UHF\F
DPLUD JOREDO DPLUD JOREDO DQG QHZODE SDUWQHU WR

$0.5% */2%$/ VXVWDLQDEOH DQG HIILFLHQW PLQLQJ VHFWRU

&RQVLGHUHG *HQHUDOO\ $OLJQHG ZLWK )RUWHVFXH V YDOXH

7KH $VVRFLDWLRQ RI OLQLQJ DQG ([SORUDWLRQ &RPSDQLHV $
| QHIDWLYH SRVLWLRQ RQ FOLPDWH SROLF\ ZLWK KLJK RYHUDO
DVVRFLDWLRQ KDV FRPPXQLFDWHG EURDG WRS OLQH VXSSRUW
QHIJDWLYHO\ HQJDJHG RQ D QXPEHU RI VSHFLILF FOLPDWH UHJ
FRQWLQXHV WR DGYRFDWH D UROH IRU IRVVLO IXHOV LQ WKH F

$VVRFLDWLRQ R

OLQLQJ DQG

(ISORUDWLRQ
&RPSDQLHV $0(&

&RQVLGHUHG 3DUWLDOO\ $OLJQHG ZLWK )RUWHVEXH V DQG Y|

$8675%/,% -$3%1
%86,1(66 'XH WR LQFUHDVHG HQJDJHPHQWY VXUURXQGLQJ &OLPDWH DQC
&223(5%$7,21 7HFKQRORJ\ ZH GHHP WKLV DVVRFLDWLRQ WR EH JHQHUDOO\
&200,77(( $-%&&  yYDOXHV DQG FRPPLWPHQWYV
&(175( )25 '"HPRQVWUDEOH SRVLWLRQV RQ FOLPDWH DQG HQHUJ\ QRW GHF
7%5'53*/(275,$iz'2&1(7 DVVRFLDWLRQ ZLWK DQG WKH SXUSRVH RI WKLV RUJDQLVDWLF
8% ZLWK )RUWHVFXH V YDOXHV DQG FRPPLWPHQWYV LQ )<

7KH DVVRFLDWLRQ GRHVY QRW KDYH D FOHDU SROLF\ RQ FOLPD
5 JUHHQ K\GURJHQ +RZHYHU LW GRHVY DGYRFDWH IRU WKH VDIH
( K\GURJHQ DV SDUW RI WKH EURDGHU HQHUJ\ WUDQVLWLRQ

~
N
w

&RQVLGHUHG 3DUWLDOO\ $OLJQHG ZLWK )RUWHVFXH V DQG Y|

7KH DVVRFLDWLRQ DGRSWV D PL[HG VWDQFH RQ WKH HQHUJ\ W
&+$0% (5 2 H[SDQVLRQ Rl UHQHZDEOH HQHUJ\ ZKLOH FRQVLVWHQWO\ DGYF

0,1(5%/6 $1°
(1(5%< :(67(51 IRVVLO JDV
$8675%/,% &O0(
&RQVLGHUHG 3DUWLDOO\ $OLJQHG ZLWK )RUWHVFXH V DQG Yl
)< ,QGXVWU\ $VVRFLDWLRQ 5HSRUW 53 $'
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&('$gV 3URJUHVV DJHQGD DGYRFDWHV IRU D VXVWDLQDEO
WR $XVWUDOLDgV ORQJ WHUP HFRQRPLF JURZWK HPSKDVLVLQ
VRFLDO FRKHVLRQ ,Q DGGLWLRQ &('$ LQWHJUDWHV (6* SULQF
UHVHDUFK LQLWLDWLYHV UHLQIRUFLQJ LWV FRPPLWPHQW WR
HFRQRPLF GHYHORSPHQW

&RPPLWWHH IRU
(FRQRPLF

'HYHORSPHQW RI

$XVWUDOLD &('$

&RQVLGHUHG *HQHUDOO\ $OLJQHG ZLWK )RUWHVFXH V YDOXH

*LYHQ WKH LQFUHDVHG HQJDJHPHQW LQ &OLPDWH DQG (QHUJ\
&RPPLWWHH IRU3HQOWRYDWLRQ ZH GHHP WKLV DVVRFLDWLRQ LV JHQHUDOO\ DO|
DQG FRPPLWPHQWYV

'"HPRQVWUDEOH SRVLWLRQV RQ FOLPDWH DQG HQHUJ\ QRW GHF
DVVRFLDWLRQ ZLWK DQG WKH SXUSRVH RI WKLV RUJDQLVDWLF
$OLJQHG ZLWK )RUWHVFXH V YDOXHVY DQG FRPPLWPHQWYV LQ ):

&RUSRUDWH 78]
$VVRFLDWLRQ

'"HPRQVWUDEOH SRVLWLRQV RQ FOLPDWH DQG HQHUJ\ QRW GHF
DVVRFLDWLRQ ZLWK DQG WKH SXUSRVH RI WKLV RUJDQLVDWLF
$OLIJQHG ZLWK )RUWHVFXH V YDOXHVY DQG FRPPLWPHQWYV LQ ):

YOLJKW 6DIHW
JRXQGDWLRQ

V D OHDGLQJ QDWLRQDO DGYRFDWH IRU ZRPHQ LQ RSHUEL

12
IDWLRQDO $VVRFL[{1/\¢£<LET JDJH DQG SDUWLFLSDWH LQ WKLV $XVWUDOLDQ QHWZRU

RI :RPHQ LQ

2SHUDWLRQV 1$:2&RQVLGHUHG *HQHUDOO\ $OLJQHG ZLWK )RUWHVFXH V YDOXH

7KH 6WUDWHJLF 30DQ d HPSKDVLVHV RSSRUWXQLWLHV I
5DLO ,QGXVWU\ 6DIGIMWWDUERQLVDWLRQ DOLJQLQJ FORVHO\ ZLWK RXU JUHHQ UDLC

DQG 6WDQGDUGYV
&RQVLGHUHG *HQHUDOO\ $OLJQHG ZLWK RUWHVFXH V YDOXH

6*0) DGYRFDWHYV IRU WKH DGRSWLRQ RI JHUR FDUERQ DQG

WKH PDULWLPH VHFWRU $V WKH LQGXVWU\ HYROYHV D FO}
6RFLHW\ Rl *DVDVARQVWLWXWHY JUHHQ K\GURJHQ DQG RWKHU IRUPV RI UHQ!
ODULQH )XHO 6*0) QHFHVVDU\

&RQVLGHUHG *HQHUDOO\ $OLJQHG ZLWK )RUWHVFXH V YDC

7KH $1=&&- 6 XVWDLQDELOLW\ &RPPLWWHH LV GHGLFDWHG W

7KH $XVWUDOLDQ ﬂ\{gGD JUHHQ HFRQRP\ WKURXJK GHFDUERQLVDWLRQ DQG UH
1HZ =HDODQG DOVR LQFOXGHV VXSSRUWLQJ WKH DGYDQFHPHQW RI VXVWI
&KDPEHU RI DGYRFDWLQJ IRU GLYHUVLW\ DQG LQFOXVLRQ DQG SURYLGI
&RPPHUFH LQ -DSD&IR HQDEOH VXVWDLQDEOH JURZWK IRU PHPEHU EXVLQHVVHE

&RQVLGHUHG *HQHUDOO\ $OLJQHG ZLWK )RUWHVFXH V YDC(

)< ,QGXVWU\ $VVRFLDWLRQ 5HSRUW 53 $°
7KLV GREXPHQW LV XQFRQWUROOHG ZKHQ SULQWHG
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‘H XVH WKLV WHUP WR UHIHU WR )RUWHVFXHgV WDUJHW WR HOLPLQDWH 6FRSH DQ
RUH RSHUDWLRQV LQ WKH 3LOEDUD E\

2XU FRPPLWPHQW LV WR HOLPLQDWH HPLVVLRQV ZKLFK DUH HTXLYDOHQW WR RXU R
SDUWQHUVKLSVY :H DUH DOVR ZRUNLQJ ZLWK RXU MRLQW YHQWXUH SDUWQHUV WR }
WKHLU HTXLW\ VKDUHY LQ WKRVH MRLQW YHQWXUHV

JXUWKHU GHWDLO RQ RXU SODQ WR PHHW WKLV WDUJHW DQG WKH ULVNV DQG GHSH
WKURXJKRXW WKLV 30DQ

:KHQ ZH UHIHU WR HPLVVLRQV ZH UHIHU WR DOO JUHHQKRXVH JDV HPLVVLRQV UHS
GLR[LGH HTXLYDBHQWLWVYW®2GHILQHG DV WKHWOPRXQW®W RDX\2H WKH VDPH WHPSHUDW)
JLYHQ WLPH SHULRG DV DQ HPLWWHG DPRXQW RI JUHHQKRXVH JDV RU PL[WXUH RI

=HUR HPLVVLRQV ZKHQ XVHG LQ UHODWLRQ WR YHKLFOHVY PLQLQJ HTXLSPHQW RU S
HIKDXVW RU PLQLQJ HTXLSPHQW RU SRZHU VA\VWHP RQO\ HPLWYV ZDWHU YDSRXU ZK
HTXLSPHQW RU SRZHU VA\VWHP LV EDWWHU\ SRZHUHG WKHQ LW GRHV QRW HPLW

*UHHQ K\GURJHQ LV K\GURJHQ SURGXFHG E\ WKH HOHFWURO\VLV RI ZDWHU XVLQJ LU

-{  -A W

2XU UHSRUW FRQWDLQV FHUWDLQ VWDWHPHQWYV ZKLFK PD\ FRQVWLWXWH iIRUZDUG
IRUZDUG ORRNLQJ VWDWHPHQW LQFOXGH ZRUGV VXFK DV iLQWHQG] iDLPj iDPELWLR
iSURMHFWj iDQWLFLSDWH] iOLNHO\j iHVWLPDWH] iSODQj iEHOLHYHV] iH[SHFWVj i
JRDO iVHW WRj RU VLPLODU H[SUHVVLRQV

([DPSOHV RI IRUZDUG ORRNLQJ VWDWHPHQWY LQFOXGH RXU SURMHFWHG DQG H[SH
SODQV IRU PDMRU SURMHFWY LQFOXGLQJ LQYHVWPHQW GHFLVLRQV RXU H[SHFWDW
FRPPRGLWLHV WKH DVVXPSWLRQV DQG FRQFOXVLRQV LQ RXU FOLPDWH FKDQJH UH(
DFKLHYH RXU 5HDO =HUR 7DUJHW DV GHVFULEHG LQ WKLV UHSRUW

$Q\ IRUZDUG ORRNLQJ VWDWHPHQWY LQ WKLV UHSRUW UHIOHFW WKH H[SHFWDWLRQ
VWDWHPHQWY DUH RQO\ SUHGLFWLRQV DQG DUH VXEMHFW WR LQKHUHQW ULVNV DQ
UHVXOWY YDOXHV DFKLHYHPHQWY RU SHUIRUPDQFH WR GLIIHU PDWHULDOO\ IURP
VWDWHPHQW )RUZDUG ORRNLQJ VWDWHPHQWY DUH EDVHG RQ DVVXPSWLRQV UHJDL
VWUDWHJILHY DQG WKH IXWXUH FRQGLWLRQV LQ ZKLFK )RUWHVFXH H[SHFWV WR RSFH
RQ PDQDIJHPHQWgV FXUUHQW H[SHFWDWLRQV DQG UHIOHFW MXGJHPHQWY DVVXPSW
WKLV UHSRUW $FWXDO DQG IXWXUH HYHQWYV PD\ YDU\ PDWHULDOO\ IURP WKH IRUZ]I
FRQFOXVLRQV DQG DVVXPSWLRQV RQ ZKLFK WKH IRUZDUG ORRNLQJ VWDWHPHQWYV Z
FLUFXPVWDQFHV IUHTXHQWO\ GR QRW RFFXU DV IRUHFDVW DQG IXWXUH UHVXOWYV D
FKDQJHV LQ PDUNHW FRQGLWLRQVY DQG UHIJXODWLRQV

6RPH RI WKH YDULRXV IDFWRUV WKDW FRXOG FDXVH )RUWHVFXHgV DFWXDO UHVXOW
WKRVH LQ IRUZDUG ORRNLQJ VWDWHPHQWY LQFOXGH JHRSROLWLFDO DQG SROLWLI
HFRQRPLHY WKH LPSDFWV RI FOLPDWH FKDQJH VXSSO\ FKDLQ DYDLODELOLW\ DQG
DGYDQFHPHQWY LQFOXGLQJ EXW QRW OLPLWHG WR WKH YLDELOLW\ DYDLODELOLW)
WKDW FDQ EH XVHG WR GHFDUERQLVH RXU EXVLQHVVY RXU DELOLW\ WR LGHQWLI\ S
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HPLVVLRQV DV ZH ZRUN WRZDUGV RXU 5HDO =HUR 7DUJHW RXU DELOLW\ WR SURILW
PHWDOV H[WUDFWHG WR DSSOLFDEOH PDUNHWV WKH DYDLODELOLW\ RI VNLOOHG S
EXVLQHVVHV QHZ RUH UHVRXUFH OHYHOV LQFOXGLQJ WKH UHVXOWV Rl H[SORUDW
HVWLPDWHV Rl RUH UHVRXUFHY DQG UHVHUYHV RXU DELOLW\ WR VXFFHVVIXOO\ HJ}
GLYHVWPHQWY RXU DELOLW\ WR UDLVH VXIILFLHQW IXQGV IRU FDSLWDO LQYHVWPH
YRUWHVFXHgV UHODWLRQVKLSYV ZLWK FRPPXQLWLHY DQG JRYHUQPHQWY ODERXU X¢
VNLOOHG SHRSOH GHFOLQHV LQ FRPPRGLW\ SULFHV DGYHUVH H[FKDQJH UDWH PRY
LQ WD[ DQG RWKHU UHJXODWLRQV F\EHUVHFXULW\ EUHDFKHVY WKH LPSDFWV RI ZD\
LPSDFWV RI WKH &29," SDQGHPLF RU RWKHU HSLGHPLF RU SDQGHPLF VDIHW\ LQF
LQFUHDVLQJ VRFLHWDO DQG LQYHVWRU H[SHFWDWLRQV LQFOXGLQJ WKRVH UHJDUC
FRQVLGHUDWLRQV

$FFRUGLQJO\ IRUZDUG ORRNLQJ VWDWHPHQWYV PXVW EH FRQVLGHUHG LQ OLJKW RI
FDXWLRQV DJDLQVW XQGXH UHOLDQFH RQ VXFK VWDWHPHQWYVY 5HFLSLHQWYV VKRXO
LQYHVWLIJDWLRQV DQG DGYLFH UHIJDUGLQJ LQIRUPDWLRQ FRQWDLQHG LQ WKLV UHS
JXDUDQWHH ZDUUDQW\ RU DVVXUDQFH H[SUHVV RU LPSOLHG DV WR WKH DFFXUDF
RU DQ\ RXWFRPHV H[SUHVVHG RU LPSOLHG LQ DQ\ IRUZDUG ORRNLQJ VWDWHPHQWV
SURYHG WR EH FRUUHFW

([FHSW DV UHTXLUHG E\ DSSOLFDEOH UHJXODWLRQV RU E\ ODZ )RUWHVFXH GLVFOD
XSGDWH RU UHYLHZ DQ\ IRUZDUG ORRNLQJ VWDWHPHQWYV ZKHWKHU DV D UHVXOW R
SHUIRUPDQFH FDQQRW EH UHOLHG RQ DV D JXLGH WR IXWXUH SHUIRUPDQFH
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